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THE FINANCIAL SITUATION, 


Two simple old-fashioned prov erbs cover the whole financial question : 

“ Honesty is the best policy,” and “ Enough is as good as a feast.” The 
nation owes to-day four hundred million dollars, payable on demand in 
coin, which it has the means of promptly paying by the sale of its bonds, 
but which Congress has prohibited its paying except by the most insig- 
nificant installments, even from the ordinary revenue. So much for 
honesty. In addition to this, the very notes of- the Government have 
been made a legal tender for all debts, thus driving out of cirenlation not 
ouly all specie, but all forms of credit convertible into specie. The 
amount of this legal-tender currency issued has so far exceeded the 
wants, and the ability, of the people to keep in circulation on a par with 
specie, that the whole scale of prices has been deranged, and no reliable 
standard of values exists among us, So much for disregarding the 
second homely adage we have quoted. 


In private mercantile affairs this problem would be easily solved. A 
merchant whose checks and due-bills were circulating at a heavy dis- 
count, simply because his neighbors could not get the money for them, 
and conld not afford to hold them for future payment, while their confi- 
dence in his ultimate solvency was undoubted, and their ability to loan 
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on interest was ample, would at once bring his checks up to par either 
by paying them off or (which comes to the same thing), by receiving 
them as cash loans, to be repaid hereafter with interest. But when a 
nation instead of an individual finds itself in this predicament, it would 
appear that the whole aspect is changed! And for the last two years 
every effort and device of sophistry and falsehood has been put in play to 
make honesty, which is the best policy for the individual, appear the 
worst policy for the State. 

During the war, indeed, it was generally admitted that the depreciation 
of the currency was a great evil, and that a return to specie payments 
would be indispensable after the return of peace. The people generally 
doubtless think so still. But the whole race of gamblers, speculators, and 
currency-mongers has now an interest to defeat the just demands of the 
people, and this they can only do by false assertions and false reasonings, 
Let us see what they have to say. ’ 

The boldest of these men go so far as to assert that there is in fact no 
redundancy of legal tender currency. To be sure, they are compelled to 
admit that it isnot and can not be redeemed in specie, and that it is at a 
large discount as compared with specie. But this fact they ascribe to 
the war, or the national debt, or the want of cotton, or of grain to 
export; and as they make no attempt at proof, one assertion is as good 
as another. 

It is true that we have had wars, and debts, and short cotton and 
grain crops before, and these causes and others combined have even pro- 
duced a temporary and partial suspension of specie payments, But 
they have never permanently affected the specie standard of value; and 
when the temporary crisis was over, specie payments have been resumed 
easily and promptly. 

Nor is there any thing in the nature of these alleged causes calculated 
necessarily to produce the effect ascribed to them. The war is over and, 
with it, the derangement of industry and destruction of wealth has 
ceased. The debt is, or may be, transferred to those who can afford to 
wait for payment of the principal, and the interest is punctually paid. 
There is enough grain and cotton to feed and clothe our people, and we 
need not export these or import other merchandise, more than we 
choose, or more than we can afford. Why is it then that all prices are 
doubled, and that gold is no longer the standard of value. 


Another set of men tells us that it is true we have too much paper cur- 
rency to be at par with specie, but that if we will only be patient till 
they have made their fortunes, the population and wealth of the country 
will grow up to it, and specie will again be at par. This is like advising 
a navigator, who has incautiously veered out his cable, and let his ship 
drift high and dry on the beach, to keep the cable sluck, and wait till the 
rising tide shall float him off. He will have to wait a long time. 


A specie currency is accommodated to the amount of wealth and 
population, by the production, importation, or exportation of gold, in 
precise analogy to any other merchandise. But there is no. such elas- 
ticity in irredeemable paper. ‘The first severe crisis will lead to a clamor 
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for increased issues, which will not long be resisted. And the next step 
will be to complete or partial repudiation! To leave an irredeemable 
currency to take care of itself, is like leaving a broken bone or a dislo- 
eated joint to fester and swell, till some happy accident shall slip it into 
its place. 

Another enterprising genius has proposed to let the Government hoard 
some two hundred millions of gold, and then both announce and resume 
specie payments without attempting any previous contraction of the cur- 
rency. ‘There are but two serious objections to this course, but they are 
important. The gold would be exhausted long before the demand for 
specie was met, and the contraction of currency, caused by the immediate 
withdrawal of $200,000,000 from circulation, would produce a most 
destructive financial crisis, 

Some financiers do not see this, They argue that as there is plenty 
of specie in Europe, none would go there, while for domestic purposes 
the notes of the United States are as good or better. But they do not 
consider that a dollar in specie will purchase double as much of food, 
clothing, and other necessaries, as well as luxuries abroad, asa paper dol- 
Jar will at home. Even with specie at a premium of nearly 40 per cent. 
importers are successfully competing with domestic producers, though 
protected by exorbitant duties. But with specie at par, domestic pro- 
duce would be driven from the market until the supply of specie was 
exhausted ; and this fact, combined with the great reduction of currency, 
would cause such a great and sudden fall of prices as to ruin every one 
at all in debt, and to paralyze the industry of the country. Such a 
sudden influx of specie might prove a great curse to Europe, but it would 
go, and would be taken as money when it got there. The operation 
would resemble the sudden union of two canals constructed on different 
levels. One would be drained, the other swamped; and specie, like 
water, will find its level. 

But what then is to be done, and how can it be done? These are fair 
questions and can easily have a plain answer. 


In the first place we must return to a specie basis as soon as possible. 
Specie is the only recognized standard of value; and paper when perma- 
nently irredeemable is worthless. Money payments are mere transfers 
of value or credit, measured in gold coin. Take away that measure and 
neither value nor credit will remain, 

But what does this mean? It means that every thing professing to be 
a dollar should be exchangeable at will for a dollar in coin. This can 
only be done by greatly diminishing the number of paper dollars, 
and by greatly increasing the stock of coin available to redeem 
them. The latter course would be difficult if not impracticable, for we 
could not be sure that we had enough coin, unless we had as much as 
would redeem the whole surplus of paper issued since the war, some 
$500,000,000 ; and then (as we have shown) the effect of withdrawing 
such a mass of paper at once from circulation, would be ruinous to 
trade and industry. And yet there would obviously be the greatest 
injustice in paying off any part of the currency at par, without paying 
the whole, 
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There remains the perfectly simple, honest, mercantile, and common 
sense method of diminishing the liabilities of the Government, due on 
demand, by withdrawing its legal tender notes from circulation as rapidly 
as the commercial necessities of the people will allow, and that means a 
great deal more rapidly than even practised Senncions are willing to 
admit. 

We may here remark that the want of currency has rarely been the 
eause of financial difficulty or panic. It is the want of the value which 
that currency represents. It is not often inability to raise money on good 
security which fails a merchant, but an amount of debt exceeding his 
means to pay. In 1847 and 1848 money was so scarce as to command 
12, 15, and 18 per cent. from solvent merchants in the prosecution of their 
regular business ; and the amount of business was doubtless curtailed by 
this scarcity of money ; but all the business needed was done, and was 
as profitable as ever. And the effect was wholesome. People owed 
less, spent less, saved more, and money soon became abundant. 


So in 1857, merchants, bankers, and traders, and even banks had con- 
tracted excessive liabilities which they could not meet. The country had 
not merchandise enough, including gold, to pay its debts abroad, and 
the result was a general break-down of credit, greatly and needlessly 
aggravated by the ignorance and folly of bank managers in New Y ork. 
The deficiency was not one of eurrency but of exportable merchandise. 


To return to the question, What is to be done? We answer, the Govern- 
ment must withdraw its notes from circulation until those which remain 
will exchange at par with specie. This is the simple test which can not 
deceive. 

When once the equilibrium of nominal values with specie is estab- 
lished, specie payments can be as easily resumed as the gates of a canal 
lock can be thrown open when the water on both sides is at the same 
level. Of course the withdrawal of legal tender notes will compel the 
banks to provide for the redemption of their own surplus notes, and to 
curtail the very liberal book credits or “ deposits ” which they have 
suffered to attain such a dangerous expansion. This eminently healthy 
and much needed process will co-operate with that of the Treasury in 
reducing the volume of currency, and with it the scale of prices affected 
by it. The process need not be sudden, but, if honestly set about, it may 
be far more rapid than is generally supposed, and this without causing 
any painful pressure on any interests worth protecting. 


But how is this to be done? We reply, in any one or more of a multi- 
tude of ways, all amounting to the same thing. The one indispensable 
condition is, that the pressure upon prices be steady and constant, 
though it need not be severe. Idle money leads to speculation, specula- 
tion advances prices, stimulates credit, and leads to the incurring of 
liabilities which cannot readily be met. The result is a demand for 
money, and a stringency, which gives currency-mongers a pretext for 
demanding more issues of paper, and so the evil goes on perpetuating and 
aggravating itself as we have all experienced. 

Now the remedy for this is, not to allow any idle money to accumulate. 
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As fast as it begins to do so, the Government should absorb it by the 
sale of bonds, and withdraw it from circulation, This being done openly 
and systematically, would utterly break down the speculative and 
cambling spirit which has so long rioted on the fluctuations of our cur- 
rency, and all prudent merchants, banks and bankers, would hasten to get 
out of excessive debt and to keep so. The mere curtailment of unneces- 
sary business would set free currency so rapidly that the process would 
involve no hardship to solvent people, and once commenced it would be 
a plain and easy course to pursue until the object be accomplished. 

But those “practical men” whose practical knowledge is rendered 
only mischievous by want of comprehension, insist that all this is mere 
theory, and that the facts will turn out just the opposite. In support of 
this assertion they allege with the most persistent hardihood, that every 
withdrawal of currency by the Treasury, however moderate, has produced 
the most dangerous, almost fatal, eonsequences to the mercantile com- 
munity, and that the evil has only been stayed in every ease by the 
prompt abandonment of the attempt. 

Now, what are the facts? Before any enrtailment of currency was 
attempted, the banks of the country had gathered up some $80,000,000 
of compound interest notes, which they deliberately laid aside as an 
investment. This they had a right to do, if their surplus funds permitted; 
but availing themselves of the egregious bluuder by which these notes 
were made a legal tender, they proceeded (with some praiseworthy 
exceptions) to include these notes as a part of their legal reserve, 
thereby utterly violating the spirit of the law. Having by this substi- 
tution released a large amount of currency, they proceeded to lend the 
latter in all possible quarters, giving a most mischievous impulse to 
speculation, and when the liabilities thus contracted had to be paid, the 
real currency was gone, and the banks, with large nominal reserves of 
compound interest notes, could neither help their victims nor pay their 
own debts. Where the Treasury had withdrawn eight millions, the 
banks had withdrawn eighty, and yet they charge their distress upon the 
Treasury ! 

But even then, how much distress was caused ? Was there a single day 
when United States 6 per cent. bonds even approached par, or when 
money could not be borrowed on good security at 7 per cent.? And is it 
to alleviate such pretended suffering that we are asked to plunder the 
rich, oppress the poor, and dishonor the good name of our country ? 

It will perhaps be argued that as all other currency is based on legal 
tender notes, every withdrawal of the latter involves a still larger with- 
drawal of the former. This is partly true, and is a reason for moderation 
in this as in all other great changes. But if (as is evident) the present 
expansion of banks is excessive, and checked only by the actual pressure 
of law and the inability to find any kind of paper money with which to 
pay the checks drawn on them, and if (as seems evident) nothing but 
actual compulsion will induce them to contract their credit within rea- 
sonable bounds, what else can we do but take away gradually the basis 
of this dangerous and unwarrantable superstructure? And be it remem- 
bered this is not to be done by any arbitrary or doubtful action, such as 
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created the difficulty at first, but by the simple process of the Treasury 
paying its own notes and canceling its own indebtedness, which the 
Government has the same right to do that all its citizens have. As for 
real money, the material (gold) to create it, and the credit to replace it, 
are and will continue as attainable and available as ever. 


It is argued, however, by “ practical men” that the volume of currency 
must vary greatly at different times, as, for instance, when large amounts 
are required to “ move the crops,” and that a curtailment which could be 
borne at other times would be absolutely ruinous then. Some allowance 
must doubtless be made for this, and we do not propose that all the 
currency withdrawn from circulation should be at once destroyed, but a 
part might be held in reserve for possible contingencies, and reissued if 
necessary. But we are confident this necessity would never arise. The 
decline of prices would, at least, keep pace with the curtailment of cur- 
rency, and the volume of the latter would continue abundantly adequate 
to the wants of business, 

It is a great mistake to suppose that in a commercial country any thing 
of real necessity or importance ever remains undone for lack of currency, 
though it may for lack of capital. In 1847, Great Britain was threatened 
with a famine, and the Bank of England, with the benevolent motive of 
keeping the people from starvation, expanded its credit very imprudently 
to promote the importation of grain. The consequence was a vast and 
excessive importation, a ruinous decline of prices, and a fearful financial 
panic! If the bank had simply taken care of its currency and banking, 
private capital and credit would have done all that was needful, and not 
overdone it. 

But there is a very simple, obvious, and unerring indicator by which 
we can at once test the amount of pressure which contraction may cause, 
and regulate it accordingly. That is the rate of interest. We need not 
go back to the stringency of 1848, when money commanded twelve and 
eighteen per cent., and yet business was generally profitable. But surely 
when Government sixes and seven-thirties are at a premium, and money 
can be readily obtained on call at seven per cent., we need not talk of 
excessive stringency nor fear a financial panic. It was a great mistake 
in Congress to show such distrust in our honest, experienced, and most 
cautious Secretary of the Treasury, as to limit his withdrawals of currency 
to the paltry sum of $4,000,000 a month. He onght to be able to absorb 
all the idle funds, which would otherwise provoke speculation, whether 
their amount be four million or forty. Less than this will not suffice to 
do the work as it ought to be done, and more is not needed. There 
would probably be some months when not a dollar ought to be with- 
drawn, and if the Secretary is not competent to jud: e of this, he is not 
fit for his place. The process must be left to his discretion, or it cannot 
be accomplished at all. 

Many merchants and business men think of the reduction of currency 
with a vague terror, as if it would utterly ruin them by the stoppage of 
their business and depreciation of their property. This is easily shown 
to be a great mistake. True, it will bring down prices, and justice to 
consumers demands that it should. But this will harm only speculators, 
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not the legitimate dealer, who cautiously limits and measures his pur- 
chases by his sales. We remember the case of a corn factor in England 
who passed uninjured through the unexampled panic and decline of fifty 
per cent. in prices in 1847, because, from conscientious unwillingness to 
take advantage of the poor, he would buy no faster than he sold. During 
a steady process of curtailment, speculation will languish, as it ought to 
do, but all the regular and legitimate wants of the community will be 
supplied as usual, and the merchant who avoids debt, confines himself to 
cash transactions, and buys no faster than he sells, will continue to do a 
profitable business. A moderate diminution of the usual amount of 
production and importation, and a corresponding economy of consump- 
tion, will leave every body as well off as it found them, and will lay a 
firm foundation for future prosperity. The alternative is one too disas- 
trous to be willingly contemplated. 

The immediate pressure of this necessary process will naturally fall 
upon the banks, which have hitherto reaped the principal fruits of 
inflation. By the sale of specie not always rightfully theirs, by the 
enormous expansion of their credit, and the virtual monopoly of the 
currency, these corporations have made, and are making, profits altogether 
disproportioned to the earnings either of capital or labor. These profits 
will now be most justly reduced to a point consistent with the conditions 
of a sound and convertible currency. As the basis of legal tenders 
gradually disappears, they will be compelled to curtail their deposits, to 
redeem perhaps a portion of their bank notes, to sell many of the 
national securities they now hold, and, in short, to prepare to pay the 
debts they have so long been permitted to hold in abeyance. When 
they have thus made their credit, and the legal tenders they hold in 
reserve, so valuable as to exchange for coin at par, the work will be done. 
They will still enjoy the full benefit they have always had, of the earnings 
of their capital and deposits, as well as of their credit in the form of 
bank notes, and with these they must be content. Any persistent 
attempt on their part to prolong indefinitely the reign of speculation, 
high prices, and inconvertible paper, will only end in disaster to the 
nation and destruction to themselves, J.S8 fh. 
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LIQUIDATION OF THE PUBLIC DEBT. 
BY A BOSTON MERCHANT. 


Mr. Gipsons’ recent publication on the national debt is a fresh illus- 
tration of the insufficiency of mere practical familiarity with financial 
matters, to supply the place of scientific financial knowledge.* The 
really valuable experience and suggestions of the author are rendered not 
only useless, but mischievous, by his inability to adapt them to the actual 
state of things, and to trace the connection of cause and effect. Con- 
sequently the only real service his book has rendered—a full account of 
the public debt—is neutralized by the unwarrantable conclusions to which 
he comes respecting it. 

Ile starts, indeed, with a praiseworthy object—* to show how little the 
Government ought to mix itself with the affairs of the people ;” but he 
does not seem aware that when it has so mixed itself, it must at least 
undo its own bad work, and remove the obstacles to prosperity which 
itself has created. He argues most conclusively that our debt is not a 
“blessing”—but yet he would postpone its complete liquidation one 
hundred and forty years, rather than subject our people to the moderate 
amount of personal self-denial and sacrifice necessary to liquidate it within 
less than a quarter of that time. He reasons most unanswerably that 
there was no necessity to substitute legal tenders for the existing currency 
of the country, and yet he denounces every attempt of the Treasury to 
withdraw them. He asserts most justly that “currency onght to be 
redeemed in coin,” and yet he will not allow the first step to be taken 
toward such redemption. He recognizes the debt as a burden on the 
people, and yet he disapproves of every method of lightening its pressure 
or hastening its termination. 

The first grievance brought forward by our author is the great number 
and variety of securities of which the public debt is composed, compris- 
ing “nineteen different periods of maturity and six different rates of 
interest.” But if any of them are to be paid at maturity, the more the 
periods of payment are distributed the better; and in order to borrow to 
the most advantage, it is necessary to accommodate the rates of interest 
to the state of the money market when the loan is made. It may be 
impossible to fix with mathematical accuracy thé relative value of each 
different loan as an investment, but that does not prevent each from hav- 
ing its market price, and the slight element of uncertainty is more likely 
to increase than diminish the value. 


Mr. Gispons’ next complaint is that “ eight-ninths of the debt is not 
permanently funded,” by which it appears is meant that each loan has a 


* The Public Debt of the United States.—Its organization ; its liquidation ; adminis- 
tration of the Treasury; the financial system. By J. S. GrBpoys, author of “The 
Banks of New York and the Clearing House.” New York: CHaRLes ScRIBNER & 
Co. Boston: Nicuots & Noyes. 
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definite period when it must be paid, while our author would have it 
absolutely interminable, except by purchase in the open market, of course 
at constantly advancing prices,—a very good thing doubtless for the 
holders of the bonds, but a poor arrangement for the tax-payers. This 
was the very difficulty which baflled Mr. GLapstong, the most scientific 
of modern financiers;—a vast aggregate of “consolidated” and inter- 
minable debt, no part of which could be paid off without paying the whole. 
And this is the incubus which it is proposed to lay on the necks of the 
American people ! 

Our author proceeds to assert that the maturity of the different loans 
“so falls together that it will be impossible to pay them when promised.” 
This is simply and demonstrably untrue. The seven-thirties will all be 
funded at or before maturity. The five-twenties, being redeemable at the 
pleasure of the Government and being conveniently divided into series, 
will be gradually paid off or exchanged for other bonds bearing a lower 
rate of interest. The remainder of the funded debt will be still more 
easily managed. 

But our author next asserts that it is “ dishonest” to “ refund” a loan 
at a lower rate of interest, that is to borrow money at five per cent. for 
the purpose of repaying a former Joan made at six! He even calls it a 
kind of repudiation! Truly we have fallen upon strange times. Any 
merchant, mechanic, banker or laborer would be blamed for not doing 
what in the Government (which represents the interest of the whole 
people) is here modestly called dishonesty ! To state such an assertion is 
to refute it. It is utterly unworthy of argument. 

That the debt must be liquidated some time, all are agreed. Mr. 
McCuttocu has proposed to devote $200,000,000 per annum to this 
object, so as to accomplish it in twenty-eight years. This plan excites the 
utmost indignation on the part of the author, who represents it as “ ignor- 
ing all natural laws of commerce,” “ repudiating all laws of production,” 
“consuming entirely the annual resources ” of the State, a “ prodigious 
abstraction of capital by taxation,” an “actual annilment of capital” in 
addition, and, in fine, “a process of commercial ruin !” 


Now, what are the simple facts in the case? The annual production 
of the country is fully $4,000,000,000, of which, probably one-half would 
suflice to keep every man, woman and child from want of food, clothing, 
lodging, and other absolute necessaries of life, and it can hardly. be 
doubted that three-fourths would supply every legitimate want and com- 
fort of civilization, leaving fully $1,000,000,000 available to be added to 
the reserve of capital or to extinguish debt. Of this surplus amount, 
whatever it may be, Mr. McCu.tocu proposes to apply $200,000,000 to 
the payment of the principal and interest of the national debt. As 
$162,000,000 of this amount is required to meet the interest alone, only 
$38,000,000 remains available for the extinction of the principal, being 
less than one per cent, of the annual production of the country! Are we 
to be told that this is, not only excessive, but so excessive as to call for 
indignant remonstrance? What would be thought of a wealthy land- 
holder who should object to devote one per cent. of his annual rental to 
the extinction of a burdensome mortgage? 
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The absurdity of this outcry is enhanced by the fact that the difference 
of annual taxation for many years to come, between Mr. McCuttocn’s 
plan and that of our author, is only $28,000,000,* or about 10 per cent, 
of the necessary annual expenditure of the Government: not above one- 
half of one per cent. of what the gross production of the country may 
amount to before many years. 

But the strangest feature of this argument is yet to be noticed. It is, 
that payment of debt is “annulment” of capital, and this is sought to be 
proved by a perversion of Mr. McCuttocn’s own words :—‘ The public 
debt of the United States is the capital of the citizen.” That is, it sup- 
plies the place of capital, just as any legitimate credit does so; but when 
the debt is paid, the creditor receives capital in its place, in the shape of 
hard cash, which he can exchange at will for any form of capital he 
pleases. 

It may be said that as the State never dies, it need be in no hurry to 
pay its debts, especially while its credit furnishes a much better substi- 
tute for capital than any individual or corporate credit can do. But to 
this view it must be objected that, for aught we know, some necessity 
may arise for creating a new debt before the old one is half paid; that 
the very facility it affords for borrowing money abroad may make us 
the greater sufferers from foreign-commercial panics, and that, after all, a 

iblic debt is at best a mortgage on the industry of the people, and as 
such should be got rid of as soon as possible. 

The only other point in this book with which we need trouble our 
readers is the currency. By this term our author understands merely 
“the bank note,” and argues fairly enough that inflation, panic and 
general insolvency have been the result not of bank notes merely, but 
of the general abuse of credit in all its forms. And by assuming that 
only $200,000,000 of legal tenders are now in circulation, and that 
$275,000,000 of gold was formerly in circulation, he proves to his own 
satisfaction that our present currency exceeds our former currency by 
only about $40,000,000. If this were so, the present state of prices and 
exchanges would be an inexplicable mystery. But it is as far from the 
truth as imagination from reality. 

Currency is that which passes current, whether in the shape of coin 
or credit ; 7. ¢., whatever by general consent is used and recognized as 
money. If a bank passes a thousand dollars to A’s credit on its books, 
A’s check for that amount will pay a debt or effect a purchase, as well 
as if the bank loaned him its note. It may pass by means of checks 
from bank to bank, and hand to hand, effecting all the purposes of money, 
for an indefinite period, without once taking the form of a bank note. 
Yet its effect on markets and money matters is precisely the same. It 
is plain, then, that any practical estimate of the currency must include 
the item of bank deposits or bank credits, which are every whit as avail- 
able to effect payments as the bank notes in our pockets. Formerly we 


* It is true that the author claims for his plan that “it starts with an immediate 
reduction of the direct taxes from $357,000,000 to $172,000,000, or to less than one- 
half their present amount,” but this is evidently a mere blunder caused by leaving 
out of view all provision for the current expenses of the Government. 
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had from $250,000,000 to $300,000,000 of these, with about $209,000,000 
of bank notes, to constitute a currency sufficient for all the demands 
of business at specie prices. The amount of gold and silver in circula- 
tion varied with circumstances, but probably never even approached 
$100,000,000. The coin held by the banks was merely a reserve, and 
had no direct influence on prices, At present the amount of legal tenders 
and bank notes in circulation cannot fall much below $600,000,000, 
while the bank deposits largely exceed $500,000,000. There are, there- 
fore, from 1,000,000,000 to 1,200,000,000 paper dollars constantly afloat 
in the community, good for nothing but to circulate as money, where 
formerly less than $500,000,000 were required for the same purpose. 
The consequence is that we pay double prices for nearly every thing we 
buy. 

Our author argues that more currency is needed than formerly because 
there is less mercantile credit, But all mercantile credit was discharged 
in currency, and when those notes were paid it ended in a cash transac- 
tion. It is true that a great deal of bank capital, which was formerly 
invested in the notes of merchants, is now invested in public securities, 
but that is a mere question of investment, and not of currency. 


It is very true that “credit” is the stimulus of “ price”; but what 
stimulates credit ? Evidently one kind of credit stimulates another. 
When banks are compelled to redeem their credit in merchandise of a 
definite value (coin) and can only obtain it by compelling their debtors, 
the merchants (or the government), to bring it to them, they will take 
care not to lend more credit than they can count on being able to redeem. 
This will at once reduce bank circulation and deposits, and if necessary 
lead to the importation of specie, which is as easily procured and imported 
as any other merchandise. Merchants will give less credit, because they 
cannot command so much capital. Credit being curtailed, prices will 
decline. Thus the necessity of paying specie, checks the issue of bank 
notes; the scarcity of specie and notes checks the increase of deposits; 
and the general scarcity of money, thus caused, checks the further exten- 
sion of mercantile credit. 


Before the war our banks depended for their solvency upon a reserve 
of coin, varying from $50,000,000 to $100,000,000. When it reached 
the latter amount, credit was sure to expand, and prices to rise. Now 
they have $200,000,000 to $300,000,000 of legal tenders available for 
the same purpose, besides being practically relieved from any obligation 
to redeem their circulating notes. Is it any wonder that their deposits 
are doubled, and that prices of commodities are doubled also? Now, 
human nature being as it is, is there the smallest probability that the 
banks will voluntarily curtail this enormous expansion of their credit, 
with its attendant profits? So long as their credit passes for money, it 
will find ready borrowers; and so long as they can lend it profitably 
they will keep it expanded to the utmost limit the law will allow, or its 
administrators connive at. There is obviously but one remedy, and that 
remedy is compulsion, Let the Government steadily and unflinchingly 
reduce the basis of inflation by withdrawing its legal tenders from cir- 
culation, and the banks will be compelled to curtail their credit in due 
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proportion, This, and this alone, will enable them to prepare for a 
resumption of specie payments, 

It is idle to argue, as our author does, and as so many others have 
done, that this process will ruin trade and industry by the pressure it 
will create, It will ruin nobody but those who are fattening on the 
industry of others, and who ought to have been ruined long ago, So 
Jong as money can be obtained on call, at six or seven per cent., and 
Government six per cent. bonds are above par, it is ridiculous to talk of 
ruin. But it is evident that nothing but scarcity of money will stop 
speculation, and nothing but pressure will compel speculators to sell ; 
and, therefore without some pressure we can never return to a sound 
currency and normal prices. 
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LEGAL MISCELLANY. 


Recent Decisions—I. California—II. New York—Ill. Virginta—lV. 
Louisiona—V. Tennessee—Vi. New Hampshire-—VUl. Missouri— 
VIIL, Pennsylvania--1X. Maryland—X, Iowa—-X1. Lllinois. 


I,—Ca irorni. 


Bond. 


A bond, which in form is the joint obligation of a principal and his 
sureties, and not joint and several, and signed by the sureties but not by 
the principal, is invalid and not binding upon the sureties, The absence 
of the signature of the principal obligor to an official bond is not a 
defect, which may be cured by its suggestion in a complaint under the 
eleventh section of the act concerning official bonds. Peroprte v, Harr- 
LEY, 21 California Rep., p. 585. 


Promissory Notes. 


A note given in consideration of an antecedent indebtedness does not 
discharge the debt. In the absence of an agreement to the contrary, the 
only effect is to suspend the remedy until the maturity of the note. 
Smira v, Owens, 21 California Rep., p. 11. ° 

James Harrer and S, N. Srrananan were sued as joint makers, with 
the Ocean Mining Co., of a note, set forth in the complaint in the follow- 
ing form: “ Three months after date, the Ocean Mining Co. promise to 
pay to W. G. Brieut, or order, one thousand dollars, for value received, 
with interest at the rate of two per cent. per month. (Signed) Jamxs 
Hlarter, Trustee, S, N. Srrananan.” Judgment by default was ren- 
dered against the Company and H.and 8. /Zeld, that this judgment was 
erroneous ; that the instrument itself showed the intention of IL. and S. 
to bind the Company and not themselves, and they were not personally 
liable. Zeld further, that the presumption as to the character in which 
If. and S. signed the note, created by the form of the instrument, was 
not destroyed by an allegation in the complaint that they executed as 
makers. Suaver v. Ocean Minine Co., 21 California Rep., p. 45. 


An assignment of a joint and several negotiable promissory note by 
the payee to one of the makers before its maturity amounts to payment, 
and the right of action against the makers is not revived by a subsequent 
assignment to a third person after maturity. If the subsequent assign- 
ment were made before maturity to an innocent person, a right of action 
would exist in his favor against the makers, Gorpon v, Wansey, 21 
California Rep., p. 77. 
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Bills of Exchange. 


A person not previously a party to a bill of exchange, who, for a con- 
sideration, accepts the same, incurs thereby the liabilities of an acceptor 
equally as if he were the drawee, Where one, not the drawee, accepted 
a draft for the sole purpose of protecting the interest of his foreign cor- 
respondent in a bill of lading accompanying the draft as collateral secu- 
rity, and took at the time an assignment of this bill of lading: Held, 
that although the collateral sccurity turned ont to be of little value, its 
receipt was a legal consideration for the acceptance. It is a sufficient 
consideration for the acceptance of a draft by one not a party to the 
paper, that the payee thereby loses the acceptance of the drawee. In- 
ducements not amounting to fraud, held out by the payee of a draft to 
procure its acceptance, do not invalidate the contract of the acceptor. 
Keuiy v. Lyncu, 22 California Rep. p. 661. 


Promissory Notes, 


The execution of a promissory note, signed with an X, or mark, may 
be proved by evidence of admissions of the alleged signer, in the absence 
of any attesting witness. Hisorn v. ALrorp, 22 California Rep., p. 
482. 

A note was executed by the defendant, payable to “the Board of 
Trustees of the Sonoma Academy or their successors in office,” and spe- 
cified that no change in the name, character, or management of the said 
academy should affect the liability of the payer. The complaint of the 
Cumberland College “ stated that the plaintiff was a corporation, and the 
same institution of learning formerly known as the Sonoma Academy ;” 
that the academy was, after its establishment, changed to “ Cumberland 
College,” and that the note was the property of the plaintiff. Held, 
that this complaint showed a good cause of action in the plaintiff, and 
that a demurrer to it was improperly sustained. CumBeRLAND CoLLEGE 
v. Isu, 22 California Rep., p. 641. 


Indorser, 


The contract of the indorser of a promissory note is a written one, 
and his liability a conditional one, to pay upon a proper demand and 
notice. This written contract cannot be changed from a conditional to 
an absolute one by parol evidence of a verbal promise, made by the 
indorser at the time of the indorsement, to pay the note without demand 
or notice. GotpMan v. Davis, 22 California Rep., p. 526. 


Interest. 


Where A executes a promissory note to B, bearing interest at three 
per cent. per month, and C, D, and E sign the note as sureties for A, 
and B afterwards recovers judgment on the note against A, the maker 
and the sureties, and the sureties pay the judgment; in an action by the 
sureties against the maker for the money thus paid, they can only 
recover judgment for the amount of money paid, with interest at the 
rate of ten per cent. per annum from the time of payment. Where 
there is no agreement or contract in writing, fixing a different rate of 
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interest, parties are limited in their recovery to ten per cent. per 
annum. ‘The rate of interest fixed in a promissory note is not a con- 
tract or agreement in writing between the maker of and sureties on the 
note. Smira v. Jounson, 23 California Rep., p. 63. 


If a promissory note is surrendered up by mistake, under the supposi- 
tion that it is fully paid, yet if not fully paid, the defendant is still liable 
for the balance due. An action on a promissory note is barred by the 
Statute of Limitations, if not commenced within four years from the 
time the cause of action accrues. Banxs v. Marsnar, 23 California 
Rep,, p. 223. ; 

A, being in debt to B, executes to him his promissory note for the 
amount due. A afterwards gives to b, C’s note for the same amount, 
and B surrenders up A’s note, which is destroyed, C's note is not paid 
at maturity, and B sues A upon the original note, which had been given 
up. Held, that the action could be maintained, as there was no express 
agreement between A and B that C’s note was to pay the debt, or that 
the note of A was to be extinguished by C’s note: held, further, that 
the reception of C’s note, in the absence of any express agreement to 
the contrary, only operated as an extension of the time of payment of 
A’s note until the maturity of C’s, Wetea v. Autixetos, 23 Culifor- 
nia Rep., p. 322. 


Where a promissory note is executed jointly by two persons, and 
one of them is surety for the other, and at a time when the principal on 
the note is solvent, the surety makes demand on the creditor to proceed 
at once and collect the debt from the principal, and the creditor fails to 
sue the principal, who afterwards becomes insolvent, the surety is not 
thereby released from his liability on the note. A and B executed a 
joint promissory note to C; B was surety for A. B brought an action 
against C, after the maturity of the note, to compel him at once to pro- 
ceed and collect the amount due on the note from A, the principal, and 
obtained a decree requiring C to commence legal proceedings against 
A for the collection of the note, upon B’s tendering to him a sufficient 
amount to pay reasonable costs and expenses, or be for ever debarred 
from collecting the same from B. B deposited with the clerk and 
sheriff a sufficient amount to pay the costs, and tendered to C the. 
services of an attorney employed by B, C refused to commence the 
action, and A subsequently became insolvent. Held, that this was not 
a compliance with the conditions of the decree by B, the surety, and that 
he was not released from his liability on the note. Dane v. Corpuay, 
24 California Rep., p. 165. 

When no day or time of payment is specified in a promissory note, 
it is to be considered as payable on demand. In order to charge an 
indorser of a note payable on demand, presentment must be made within 
a reasonable time, and what is a reasonable time depends upon the facts 
of each particular case, The contract of the indorser of such note is, 
that the maker will pay the note upon a demand made within a reason- 
able time, and that in the event of his failure to do so the indorser will 
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pay it. In order to charge the indorser of such note, the burden is cast 
upon the holder of proving that the demand of payment was made 
within a reasonable time; and if any delay has occurred in making the 
demand, the holder must prove the circumstances excusing the delay, 
When demand of the payment of such note is made upon the maker, 
and the note is dishonored, notice of demand and non- payment must be 
given to the indorser within the same time which is required in the case 
of a note or bill made payable at a particular day. At common law, 
notice of dishonor must be given the indorser on the day following the 
demand, unless some good 1 reason exists for not doing so. A promise 
to pay a note made by an indorser, after its maturity, where no demand 
has been made or notice given, and made with full knowledge of the 
holder’s laches, is binding upon the indorser; but this promise must be 
established by clear and distinct evidence. Keyes v. FensterMakEn, 
24 California Rep., p. 331. 


A notice given to the indorser of a promissory note, made payable at 
a banking house, which states that the note, on the day it matured, 
was presented for payment at the banking house of (naming the banking 
house where the same was payable), and payment thereof demanded, 
and thereupon the same was duly protested for non-payment, is a sufli- 
cient notice of demand, refusal, and non-payment to charge the indorser. 
Where such note is payable in installments due at different times, and 
the demand on the maker is not made until the last installment falls due, 
and the demand is made for the whole amount due on the note, includ- 
ing the prior installments, the demand is good for the purpose of charging 
the indorser for the last installment. Easrman v. Turman, 24 Califor- 
nia Rep., p. 383. 

Where an action is brought into a court of Jaw upon a promissory 
note, and a defense is interposed that the note has been paid by the 
execution and delivery of a deed of land by the maker to the payee, and 
the defendant, in proving the allegations of the answer, shows that the 
conveyance was, in fact, intended as a mortgage to secure the note, 
plaintiff is entitled to judgment. Doper v. Turman, 24 California 
Rep., p. 391. 

If a promissory note is assigned by the payee before maturity, pay- 
ment to the assignor is no defense to an action brought by the assignee 
against the maker, unless it was made before the assignment, and the 
assignee took the assignment, with notice of the payment. A bill of 
sale made by the payee of a promissory note to the maker, which 
bargains and sells, among other property, all debts, notes, and accounts 
of whatever nature due, is not evidence of the payment of the note. 
Morritt v. Morr, 26 California Rep., p. 288. 

One who purchases a promissory note past due, but which has been 
paid before the purchase, takes it subject to the defense of payment, even 
if he was ignorant at the time of his purchase that it had been paid. 
Exar v. Hit, 27 California Rep., p. 373. 


Bond. 


The plaintiff in an action on an injunction bond is not entitled to a 
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judgment for damages for expenses incurred for attorney’s fees and in 
procuring testimony, unless he proves that he has actually paid the 
attorney and the expenses of procuring testimony. PrapEr v. Grimm, 
28 California Rep., p. 11. 

An official bond is not vitiated be_ause the sureties swear that they 
are worth the amount for which they became liable over and above all 
their just debts and liabilities, instead of saying over and above all their 
debts. Dorssy v. Smyru, 28 California Rep., p. 24. 

If a sheriff is indemnified for an act done, by virtue of his office, and an 
action is brought against him to recover damages for the act, and 
judgment is recovered against him, the sheriff cannot afterward have 
judgment against the sureties on the indemnifying bond upon a notice 
of five days, unless he gave the sureties written notice of the action 
brought against him. Dennis v. Packarp, 28 California Rep., p. 101. 

A bond to indemnify a sheriff takes effect from the time of its delivery. 
A bond given to a sheriff to indemnify him for any loss or damage he 
may sustain by selling property, levied on by bim by virtue of an execution, 
in violation of an order enjoining its sale, is void, because an unlawful 
contract. The fact that a bond was given to a sheriff to indemnify him 
against selling property in violation of an order enjoining its sale, may 
be shown, though the bond discloses no unlawful purpose on its face. 
Burrenpeavu v. Brooxs, 28 California Rep., p. 641. 

Interest. 

Circumstances under which a parol contract for a larger rate of interest 
than ten per cent. per annum will be enforced. Hippen v. Jorpan, 28 
California Rep., p. 301. 

If an answer is filed, a judgment may be rendered for the principal and 
interest added thereto, although the complaint only prays for judgment 
for the principal. Cassacta v. Puznix Ins. Co., 28 Cal. Rep., p. 628. 


Il.—New York. 
Affidavit. 

Assuming that an affidavit can only be taken before a notary in the 
county where the notary resides, or in which he was appointed, yet if 
there is nothing to show that an affidavit was taken out of his juris- 
diction, the presumption will be that he acted where the venue of the 
affidavit is laid, and that he resided there. Hence it is unnecessary for 
him to add to the signature of his name his place of residence. Mosuzr 
v. Heyprick, 45 Barb, Rep., p. 549. 

Clerks of counties being classed among the judicial officers, an affidavit 
taken before a notary public may be used before any county clerk; and, 
under section 384 of the Code, a judgment on confession may be entered 
with any county clerk, and not merely in the county where the statement 
authorizing it was verified. bid. 

Banking Associations. 


A — association, organized under the general banking laws of 
this State, has the power, by a resolution of its board of directors, 
7 
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voluntarily to dissolve itself and close its business, and to distribute a 
portion of its capital and surplus earnings among the stockholders. Tug 
Propxe ez rel. Taz Gexzsee County Bask v, Oumsrep, 45 Barb, Rep., 
p. 644. 


Promissory Notes. 


In an action against bankers to recover damages for omitting to 
present a note for payment at maturity, and to charge the indorser, 
the judge left it to the jury to find so much damages as they wonld 
consider such a claim to be worth against “such a man as the indorser 
was shown to be.” Held, erroneous; and that the charge should have 
had reference to the pecuniary means of the indorser. Brivek v. Masox, 
45 Barb. Rep., p. 37. 


Held, also, that the amount of the note was prima facie the rule of 
damages; but that the defendants could show, in mitigation of damage, 
that the indorser was insolvent, or not worth property sufficient to enable 
the amount to be realized by process on a judgment. And if the indorser 
was shown to be wholly insolvent, and destitute of means, the defendants 
were entitled to a verdict. bid. 

In such an action the plaintiffs are entitled to recover such damages 
only as they have sustained, having reference to the amount of property 
which it shall appear from the evidence that the indorser was possessed 
of as owner. bid. 

Indorsements of promissory notes were obtained by false representa- 
tions on the part of the maker, who fraudulently diverted such notes from 
the purpose for which they were made, and transferred them to the 
plaintiff, and the latter gave therefor his checks, payable at future 
periods; it being agreed between the parties that such checks should 
not be presented at the bank, but that when the money was wanted they 
should be returned to the plaintiff, and new checks be given. This arrange- 
ment was subsequently carried out. But before the checks had been pre- 
sented or exchanged, and before anything bad been paid, or was to be 
paid, the plaintiff was informed, by the indorser, of the fraud which had 
been practiced, and was requested not to pay or advance any more money 
on the notes to the maker. Held, that the plaintiff was not a bona fide 
holder of the notes as against the indorser; he having parted with nothing, 
and paid no valuable consideration therefor, until after he was notified 
of the fraud. Cranpauu v. Vickery, 45 Barb. Rep., p. 156, 

Where the promise contained in a promissory note is absolute, parol 
evidence can not be received for the purpose of incorporating into the 
contract a condition which might affect or change the character of the 
contract between the parties. Tuompson v. Haut, 45 Barb, Rep., p. 214. 

This rule of evidence has been expressly applied in cases of sureties, 
Ibid. : 

Where a note is made for the accommodation of the indorser without 
any restrictions, it may be used by him for that purpose, and the holder 
may recover upon it, even if he had knowledge of its origin, to any 
amount for which he holds it as security, not exceeding the sum named 
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in the note. Tue East River Banx v. Burrerwortn, 45 Barb. Rep., 
p. 476. 

Nor will it make any difference whether the note was used before or 
after maturity, if it was in reality pledged as security fur moneys bor- 
rowed by the indorser. bid. 


The giving of a new note, by an indorser, for the amount due upon 
the original note, such original note being left with the holder as secur- 
ity, does not amount to payment of the latter, Ibid. 

The certificate of the notary, who had protested a promisory note was, 
that he served the notice of protest on the indorser, “ by leaving the same 
at his desk in the New York Custom-house, he being ‘absent therefrom, 
with a person in charge, said notice being directed to ‘the indorser,’ ” 
Held, that the service was prima fucie sufficient, in the absence of any 
proof to the contrary, Tue Banx or toe Commonweattu v, Mupcett, 
45 Barb., p. 663. 

Held, also, that such a service would be sufficient, as having been 
made at the place of business of the indorser, bid. 

Notary’s Certificate, 

A notarial certificate of presentment, protest for non-payment, and 
notice thereof, is properly received as presumptive evidence of the facts 
stated therein, where the defendant does not by his answer deny the 
fact of having received notice, but on the contrary he admits that he 
received notice, though not until nearly a month after the note fell due. 
Uston Baxk or Rocnester v. Grecory, 46 Barb., p. 98. 

The statute making such certificate presumptive widen of the facts 
contained therein, unless the defendant shall annex to his plea an affi- 
davit denying the receipt of notice (3 R.S, 5th ed., 283, § 35), only 
applies where no notice has been received at any time. bid. 


Promissory Notes. 


The defendant made his promissory note for $1,000, for the accom- 
modation of B, C & Co., without any consideration, and for the purpose 
of being discounted for the benefit of 3B, C & Co., upon an agreement 
that it should be paid by them. B,C & Co. transferred the note toa 
bank as collateral security for a loan, which loan was afterwards paid, 
but the note remained in the possession of the bank. B,C & Co. fail- 
ed, and having overdrawn their account with the bank about $6,000, 
they addressed a note to the bank, requesting that all notes they had 
deposited for collection as collateral security, might be held by the bank 
as collateral security for notes of the firm discounted, or to be discount- 
ed. Held, that the bank parted with nothing, gave no credit, relinquish- 
ed no security, and assumed no responsibility on the faith of the note, 
and was not a bona fide holder, nor entitled to recover the amount there- 
of, of the defendant. Tne American Excuancr Bank »v. Cortiss, 46 
Barb. Rep., p. 19. 

A holder of a promissory note not yet due, if he has paid a present 
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valuable consideration, gets a good title to the note, although the person 
from whom he took it had none. But payment of, or security for, an 
antecedent debt is not such a consideration. bid. 


In an action upon a promissory note made by the defendants, by which 
they jointly and severally promise to pay Lb, or bearer, $300, three 
days after date, the defense was, that the note was given for the benefit 
of the plaintiff, and in performance of a usurious transaction, which made 
the note usurious and void. The evidence showed that the plaintiff 
purchased of the defendants, for $280, a note of $300, made by the 
defendant T, and indorsed by the defendant W, and also by another 
person. That note was made for the purpose of raising money upon it. 
When it was nearly due, the defendants made the note in suit, and the 
plaintiff wrote upon it a guaranty of the payment and collection thereof. 
This note was delivered to L, the payee therein named, who paid to the 
defendants the full amount thereof, in money, less the interest, for the 
time it had to rnn; 7. e., B lent to the defendants the amount of money 
specified in the note, less the interest, which the note would have drawn 
if it had been made payable with interest. The plaintiff paid the amount 
of that note to B before it became due, and received it from him. The 
defendants paid the money to the plaintiff which they borrowed of B, in 
satisfaction of the first mentioned note, and insisted that the plaintiff paid 
the same identical money to B for the note in suit. Held, 1. That B 
had the right to deduct the interest on the note in suit, for the time it 
had to run, because the note did not in terms draw interest. 2. That 
the transaction was free from usury, as between B and the defendants, 
and the note was valid in the hauds of B; and that if he had kept it, 
he could have maintained an action upon the guaranty, against the plain- 
tiff. 3. That granting that the note sued on was made at the request 
of the plaintiff, and negotiated at his request, to B, by the defendants, 
and that the money which the latter obtained on it, of B, was paid by 
them to the plaintiff, in satisfaction of a note made by one of the detend- 
ants, and indorsed by the other, which was void for usury, in the plain- 
tiff’s hands, the transaction did not make the note in suit usurious or 
void when it came into the plaintiff's hands. 4. That, being valid in its 
inception, and when it was first negotiated, such note remained valid, 
and the defendants had no defense to it. Hawks v. Weaver, 46 Barb, 
Wep., p. 164. 

Creditors who have taken a new security, in the shape of promissory 
notes, upon extending the time of payment of a debt, shall not, by an 
allegation of their own turpitude, set aside the new security, and resort 
to the original indebtedness. Yet, if the debtors themselves take the 
initiative in avoidance of the new notes as being usurious, either by 
defense in a suit upon them alone, or in a suit upon the original security, 
the plaintiffs may recover upon the original notes. Tur Winstep Bank 
v. Wess, 46 Barb. Rep., p. 177. 

In an action upon promissory notes, made by the defendants, the 
complaint alleged that after said notes matured, the same not being paid, 
new notes were given for the same amount, and the time of payment 
extended. That the defendants claimed that the new notes were usu- 
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rious and void, by reason of an illegal rate of interest being included in 
them, and that the defendants therefore refused to pay them. And the 

laintiffs demanded judgment for the amount of the original notes, The 
defendants by their answer not only admitted that they claimed the new 
notes to be usurious, but distinctly set up the usury as a part of their 
defense, On the trial, the plaintiffs’ counsel, in opening his case, set 
forth the transaction as made by the pleadings, and admitted that the 
new notes were usurious. Held, that the plaintiffs, under these circum- 
stances, might resort to the original notes, and recover upon them. bid. 


The Bank of S. being indebted to the M. & F. Bank for moneys col- 
lected for the latter bank, and having in its possession, for collection, 
certain notes and checks belonging to the M. & F. Bank, that bank sent 
its agent to the Bank of S. to demand payment of the moneys due, and 
areturn of the notes and checks. The defendants thereupon stated to 
said agent, that the Bank of S. was embarrassed temporarily, and request- 
ed him not to press his claim by taking legal action for the collection of 
the debt accrued, and to accrue, to the M. & F. Bank, and not to with- 
draw the notes and checks held by the Bank of S. for collection. The 
agent acceded to this request, and in consideration of his so agreeing, 
the defendants made and delivered their promissory note to the agent as 
collateral security for the debt due from the Bank of S. to the M. & F. 
Bank. 

Held, that there was a good and sufficient consideration to support 
this note, in the agreement of the M. & F. Bank not to press its claims 
against the Bank of S. for the amount of the indebtedness of the latter, 
and not to withdraw from the Bank of S, the paper left with it for col- 
lection. Tur Mecnanics AND Farmers’ Bank or AtBany v. Wrxon, 
46 Barb, Rep., 218. 


In an action upon a promissory note, it is not necessary for the plain- 
tiff to prove any consideration for the note, as it imports a consideration ; 
and if it is inadequate or illegal, for any reason, or has failed, in whole or 
in part, it is incumbent on the defendant to prove it. Sawyer v. Me- 
Lovutn, 46 Barb. Rep., 350. 

Where, in such an action, it was proved that when the note was exe- 
euted and delivered, the payee handed the maker money (a roll of bills), 
the amount of which the witness did not know, but the maker, after 
having counted it, said it was all right. Held, that the testimony did not 
tend to prove that the money paid was less than the amount of the note, 
but that, on the contrary, the legal presumption was that the money paid 
was equal to the amount secured by the note; and that until that pre- 
sumption was rebutted, the jury would be bound so to find. bid, 


G, being the holder of a promissory note for $4,375.88, made by B and 
P, and payable to his order, indorsed and delivered the same to §, to 
secure the latter against loss or liability as accommodation indorser for 
G on notes and drafts to the amount of about $7,000, a part of which 
were held by the plaintiffs, respectively. Subsequently, and before maturity, 
S sold and transferred the note to L P, a bona fide purchaser, at a discount 
of $200, and the proceeds were appropriated by S to his own private use, 
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and were not applied to the payment of obligations on which he was 
liable as indorser for G. LP made a formal transfer of the note to M, but 
such a transfer was not an absolute one, and M held the nominal title of 
said note merely for the accommodation and benefit of L P. In anaction 
brought by the plaintiffs, to have the note, in the hands of M, applied 
to the payment of the plaintiffs’ debt against G, according to the pur- 
pose for which it was put into S’s hands; it was held, that there was no 
principle upon which the plaintiffs could sustain the action. Tug Com- 
MERCIAL Bank or Rocuester v. Suvart, 46 Barb. Rep., p. 371. 


That it was entirely competent for S to convert the B and P note into 
money, by selling and transferring it to L P. And that after he had 
sold it and received the money therefor, neither L P nor any person to 
whom he might have transferred it, was responsible for the manner in 
which S appropriated the proceeds of the sale. bid. 

That, whether the sale and transfer of the note to M was absolute or 
merely formal, was not material; that in either case the note was beyond 
the reach of the creditors of G: provided the purchase by L P was in 
good faith. And that if it was made with any fraudulent or unlawful 
intent, it was incumbent upon the plaintiffs to prove it. bid. 


C and B made their joint and several promissory note for $1,300, pay- 
able to the plaintiff, B signing the name as surety for C. Subsequently, 
and after the maturity of the note, B, having failed, the plaintiff applied 
to C for further security, whereupon Scorr and Cott, at the reqnest of C, 
severally signed the same rote as sureties, which was again delivered to 


the plaintiff. Held, that Corr and Scorr, upon signing the note, respect- 
ively became jointly and severally liable for the payment thereof with C 
the maker and B the surety, and liable to be sued thereon, jointly or 
severally, immediately. McVean v. Scorr, 46 Burd, Rep, p. 379. 


The plaintiff elected to treat the note asa joint note, by suing Scorr 
and Corr together, as joint debtors. The defendants, by not pleading 
the non-joinder of C and B as co-defendants, waived the objection. 
Scorr having died, and E. S. having been appointed his administratrix, 
the court, on motion, ordered her to be substituted as defendant, in the 
place of Scorr. Cott moved for a nonsuit, on the ground that the suit 
could not proceed against him and E. S. jointly. He/d, that the suit did 
not abate by the death of Scorr, but that under the provision of the 
statute (1 R. S. part 3, title 1, ch. 7, § 1), the action could not proceed 
jointly against Corr and E.S. Jbid. 

That the action was properly revived and continued as against E. S.; 
but that this did not entitle the plaintiff to proceed with the action 
jointly against Corr and E. 8. bid. 


That the order substituting E. S. in the place of her intestate should be 
construed as allowing the suit to proceed against her separately, in the 
same manner, and with the same effect, as if she had been separately 
sued, or Scorr had been separately sued in his lifetime. bid. 


That this prevented the statute of limitations from attaching and ecut- 
ting off Scorr’s estate from liability on the note, and accorded with and 
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carried out the design and intent of Section 121 of the Code, to save 
the rights of parties in such cases. bid. 


That, when brought into court, under the order, E. S. had the right to 
object to further joint proceedings against her with Cott, and to object 
to the recovery of a joint verdict and joint judgment against her; and 
that the plaintiff might have been required to elect as against which 
defendant he would proceed, or have been allowed to sever in the action, 
according to Section 274 of the Code, at any time before the trial; but 
that a joint verdict against the defendants, to be followed by a joint 
judgment, was erroneous. bid. 


In an action upon a promissory note, the defendants set up as a 
defense that the note had been paid, by the assignment to the plaintiff of 
the defendants’ interest in a mortgage, and a guaranty of the payment 
thereof, under an arrangement that the assignment should operate as a 
payment. On the trial, the plaintiff alleged, in answer to the defense, 
that it was induced to take the mortgage by the “ fraudulent representa- 
tions of the defendants, that the mortgaged premises were free of all 
prior liens, except one specified, when, in fact, they were incumbered 
by another, of still larger amount, which had since been foreclosed, and 
the lien of the mortgage assigned thereby cut off.” Held, that the 
plaintiff could not take advantage of such fraud, because it had made no 
offer to put the defendants in statu guo. That before it could avail itself 
of the fraud to avoid the effect of the contract, by which the note was 
claimed to have been paid, it was incumbent on the plaintiff to tender 
back the guaranty, and to signify to the defendants that their interest in 
the mortgage was not claimed under the assignment, and was at their 
disposal. Tux Centrat Bank or Cuzrry Vater v. Pinpar, 46 Barb, 
Rep., p. 467, 


Usury. 


The mere fact that a promissory note, payable in the city of New 
York, is made and discounted in the country, and a portion or the whole 
of the proceeds paid to the borrower in a draft upon the city, at the 
usual price or charge for city drafts, does not render such note usurious. 
Tut Union Bank or Rocuzsrer v. Gregory, 46 Barb. Rep., p. 98. 


Perhaps the note might be held to be usurious if both the place of 
payment thereof and the purchase of the draft were made the condition 
of the loan, Per Jouyson, J. bid. 

But where nothing of that kind is shown, and, fur aught that appears 
in the finding of facts, the borrower desired a draft on the city for his 
own convenience, if the fact was otherwise, it is for the defendant alleg- 
ing the usury to prove it. bid. 


Principal and Surety. 


Forbearance by a creditor, without any binding agreement to’ refrain 
from taking proceedings, will not exonerate a surety. There must be a 
valid consideration for the agreement, and such as will preclude the 
creditor from enforcing payment against the surety until the expiration 
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of the time specified. Van Renssevarr v, Kinxpartnrick, 46 Barb. Rep., 
p- 194. 

Where an agreement was made between the maker and holder of 
promissory notes, that the former should pay the latter weekly install- 
ments upon the notes until the same should be paid, and that he would 
assign an account against the county, which had not yet become due, 
without any new note being given, or new security actually taken, and 
the holder thereupon agreéd that if the maker paid as he proposed, and 
continued to do so, he would not trouble the indorser, Held, that there 
being no valid consideration for the agreement to extend the time of 
pene, the terms of the original contract between the maker and the 
iolder of the notes were not changed, and the indorser was not dis- 
charged. Ibid. 

Held also, that the payment of a single installment by the maker was 
but a partial execution of the contract, and only the payment of what 
was actually due; and that it could not be regarded either as a consider- 
ation for extending the time, or as the actual full execution of the agree- 
ment, bid, 


TII.—Vireirnia, 


Promissory Notes, 


Note made in Massachusetts, payable at either of the banking houses 
in Wheeling, is to have its character determined by the law of Virginia, 


and is not a negotiable note. Tue Fremman’s Banx v. Rucxman, 16 
Grattan’s Rep., p. 126. 

Averment that note was indorsed and delivered, the note not being 
negotiable, is a sufficient averment of its assignment. bid. 

The declaration averring that the note sued on was made in Boston, 
and on the same day and year was indorsed and delivered to the plaintiff, 
a banking corporation under the laws of Massachusetts; upon demurrer, 
the court will consider the assignment made there, where it might legally 
be made. bid. 

Notice of protest of a negotiable note is left at the dwelling-house of a 
member of Congress in Washington, after the adjournment of Congress, 
and after he had left the city; and it appears that he kept up his domicil 
in the district which he represented, and it was his habit to leave Wash- 
ington directly Congress adjourned, The proof of notice is not sufficient. 
Bayty’s Apm’r v. Cuuss, 16 Grattan’s Rep., p. 284. 


1V.—Lovis1ana, 


Bills of Exchange and Promissory Notes. 


To effect the seizure of a negotiable note before maturity, it must be 
taken into actual custody by the sheriff. Muituer v. Srregper, 18 Za. 
Ann, Rep., p. 56. 
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In order to make a valid seizure of tangible property, the thing levied 
upon must be taken into actual possession by the officer, A promissory 
note, indorsed in blank by the payee, is of that class of property; it is 
not merely the evidence of debt with its indorsements, it contains the 
obligations of several parties, and is the subject of sale and delivery as 
much as any other movable. bid. 


An indorsee, after maturity, takes the note subject to equities. But 
when we speak of equities between the parties, it is not to be understood 
by this expression that all sorts of equities existing between the parties, 
from other independent transactions between them are intended, but only 
such equities as attach to the particular note, and, as between those 
parties, would be available, to control, qualify, or extinguish, any rights 
arising ‘thereon. Ibid. 

If the evidence of the right be negotiable, and is acquired without 
notice by an indorsee, even after the seizure of the right, the seizure is 
ineffectual as to him—a principle adopted in favor of commerce. But if 
the evidence of the right be not negotiable, the seizure of the debt or 
right, of which it is the evidence, by. notification to the debtor or keeper 
of the subject of the right, is valid against the subsequent assignee of the 
debt or right. bid, 

One who pleads the illegality of the consideration of a promissory note 
sued upon, must clearly establish it. McGurein v. Ocuic.evicn, 18 La. 
Ann. Rep., p. 92. 

Action against the drawer and acceptors of a draft must be made 
within a reasonable time, otherwise they will be discharged. Brivgerorp 
& Co. v. Spronps et als,, 18 La. Ann. Rep., p. 121. 

When a party is sued upon his promissory note and pleads the want 
of consideration, he must swear to the truth of his allegations in order to 
obtain a trial by jury. Lerren v. Durprines et al., 18 La, Ann. Rep., 
p. 129. 

A notice of dishonor of a draft to the drawer at the post-office nearest 
his residence, is sufficient. Latuanpe v. Horr, 18 La. Ann, Rep., p. 
188, 


The laws of Louisiana do not require witnesses to protests, made by a 
notary public, of bills of exchange, promissory notes, or orders for the 
payment of money. bid. 

A note payable in gold can be satisfied by the tender of United States 
treasury notes of an equal amount. Jump v. Petter, 18 La. Ann. 
Rep. p. 193. 

Payment of a note may be proved by parol testimony, and its posses- 
sion by another is only prima facie evidence of the indebtedness of the 
maker. Stewart v. McDonaup, 18 La. Ann. Rep, p. 194. 

Where a note was given to a bank for a pre-existing debt: Held, 
that the bank was a bona fide holder for a valuable consideration, but 
could recover no more than what the evidence showed that debt to be— 
not the face of the note, Crrizen’s Bank v. Payne & Guan, 18 
La. Ann, Rep., p. 222. 
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Though the holder of paper, fairly negotiated, be entitled to recover 
and to shut out almost every equitable defense, yet the rule applies only 
to the case of negotiable paper, taken bona fide in the course of business, 
before it falls due. Marcan v. Metuet, 18 La. Ann. Rep., p. 223. 


If taken after it is due and payable, the presumption is against the 
validity of the demand, and the purchaser takes it, as a dishonored bill, 
at his peril; subject to every defense against it before it was negotiated. 


Lbid. 


An indorsement extending the time for the payment of a note, made 
after its maturity, does not invest it with its original unrestricted nego- 
tiable quality. bid. 

The general rule is that the form and effect of public and private 
written instruments are governed by the laws of the place where they 
are passed or executed, unless it is expressed that they are to have effect 
in another country. Trasvuz & Co. v. Suort & Co., 18 La, Ann. Rep., 
p. 257. 


Every indorsement, accommodation or otherwise, is essentially an 
original contract, equivalent to a new note or bill, in favor of the holder 
and the acceptor or obligor. bid. 


The agreement or obligation of defendants as indorsers, having been 
entered into in Kentucky, without expressing a different place of perform- 
ance, must, under the above general rule, be regulated by the law of 
Kentucky. The fact that the payers reside where the note is payable, 


does not amount to such a designation of the place of performance as to 
take it out of the general rule, The parties, at the time of making the 
indorsements, were all in Kentucky, and are presumed by faw to have 
contracted with reference to the laws of that State. bid. 


Doubtless the defendants may be sued at their domicile, but the obli- 
gation of their indorsement, and the duties of the holders, are governed 
by the laws of Kentucky, where the indorsement was made. bid. 


The amount involved being over five hundred dollars, the promise 
being one to pay money, must be proven by at least one credible witness 
and corroborating circumstances. bid. 

Where, upon the trial below, plaintiff offered as a witness the notary 
who protested the notes, to prove the facts connected with the tender of 
the collateral bonds, the defendant objected that the law required the 
notary, at the time of making protest of the notes, to state therein all 
the facts connected with the presentment for payment, and that the 
notary could not testify to anything going beyond the protest, to modify 
or enlarge the same: Held, that the notary was properly received to 
prove the facts as regarded the tender of the said bonds, notwithstanding 
nothing was said about it in the protest, or any statement made by the 
notary at the time, was a part of the res geste in connection with the 
tender. Burier v. Murison & Co., 18 La. Ann. Rep., p. 363. 


Whoever takes a note after maturity, takes it subject to the equity 
between the original parties, existing previous to notice of transfer, and 
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acquires no better right than the transferer had himself; aliter, if trans- 
ferred before coming due, bid. 

To entitle the holders of a promissory note to recover against an 
jndorser, on the ground of a promise to pay, made after the latter had 
been discharged by failure to protest, the plaiatiff must show that the 
promise was made by the indorser with full knowledge of his discharge. 
Lid. 

A note is not void for the want of a revenue stamp, but is simply 
inadmissible as evidence. McLearn v. Mrs. Sketton, 18 Za, Ann. 
Rep., p. 514. 

This Court cannot sanction an evasion of the laws of Congress. Jbid- 

To entitle the defendant, in an action on a promissory note, to a trial 
by jury, the affidavit must comply strictly with the requirements of the 
statute. Wou..rams, Adm’r, v. Boozeman, et al, 18 La. Ann. Rep., 

. 532, 

It is no defense to an action on a promissory note, that the amount 
named in the note was made larger than the real cash amount due on 
account of expected payment in Confederate money or depreciated cur- 
rency. Ibid. 

Where a note is given in part payment of an account, and the credit 
given the maker on account of the note is an amount less than the 
amount of the note, the maker and the indorser of the note are only 
liable for the amount credited on the account, Rosson & ALLEN v. 
McKoy, e¢ al., 18 La. Ann, Rep., p. 544. 

A debtor has control of his means of payment, and he can impute 
them to the payment of any debt he chooses, and sureties have no right 
to control him in the imputation. bid. 

The possession of a promissory note, payable to bearer, is prima facie 
evidence of ownership, and the holder has the right to institute suit upon 
it inhis own name. Boory v. Coopsr, 18 La, Ann. Rep,, p. 565. 

Where there is nothing in the record showing lex loci contractus or 
authorizing it, the Court will not allow interest at the rate of twelve per 
cent. per annum, did. 

The possession of a negotiable promissory note, is prima facie evidence 
of ownership. New Orirans Canat’ & Banxine Co, v. Baiey, 18 
La. Ann, Rep., p. 676. 

In an action against the indorser of a promissory note, the petition 
contained no specific allegation that the defendant had indcrsed the note: 
Held, that the note, with the indorsement of the defendant on it, 
being made part of the petition, the petition conveyed sufficient notice to 
the defendant of his liability, without the allegation of indorsement. Drum 
v. Braprute, et al., La, Ann. Rep., p. 680. 

The certificate of the notary, who protests a note, that he left a notice 
of protest with a person who was an agent of the party on whom the 
demand of payment was made, is not prima facie evidence of the agency. 
A notary can only certify to those matters which the law provides he 
may certify to. Ibid. 
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A party paid a certain sum of money to obtain an extension of time 
on several notes. Held, that this money could not be plead in part 
payment of the notes; the sum paid for delay was separate and inde- 
pendent of the notes. The notes formed one contract, the delay another; 
and the contract for delay was consummated, and could not be questioned 
in an action on the notes. Waker v. Vittavaso, 18 La. Ann. Rep., p. 
715. 

A party secking to recover money paid for usurious interest, must 
bring his action therefor within one year. did. 


V.— TENNESSEE. 
Omissions may be Supplied. 


Bills and notes should express the sum for which they are given in 
the body of the instrument ; but an omission of the sum will not render 
the bill or note invalid, if the true amount can be gathered from other 
parts of the writing. The amount marked in the margin may be referred 
to, in order to remove any ambiguity in the language used, or to supply 
the amount, where it is not stated in the body of the note. Wuturam- 
son v. Smita & Watxker, 1 Coldwell’s Tenn. Rep., p. 1. 

Where the currency in which a bill or note is to be paid is not men- 
tioned, the law presumes it to be the currency of the country where it 
isto be paid. The intention of the parties may be interpreted from the 
custom or usage of the place where the note is made. A note made in 
England for one hundred pounds, would mean one hundred pounds 
sterling; and if a note for the same sum were drawn in London, pay- 
able in Boston, it would be construed to be for one hundred pounds of 
the lawful currency of Massachusetts. bid. 

When a note is given without conditions of any sort upon its face, its 
collection cannot be defeated, or change the mode of payment, by proof 
of a parol contemporaneous agreement, not contained in the writing. 
Grorce W. Fie.p v. Lewis Stunson, 1 Coldwell’s Tenn. Rep., p. 40. 

A note transferred after it is due, is subject to all the equitable 
defenses in the hands of the indorsee that it would have been in the 
hands of the payee. But where A holds a note on B, due the 25th of 
December, 1858, and B agrees to pay his note to A, by returning to 
him a note for the same amount, and due the same time, which he had 
held on A, and transferred to C, but failed to do so, A, holder of the 
note of B, given to A, transferred after it was due, takes it free from 
any equities on the part of B, bid. 

If a bill is protested, and the parties under protest draw and indorse 
another bill, including the amount of the former, with interest added, 
due at sixty days, and the holder of the first bill receive it for a time to 
save the credit of the parties, intezding to apply the money when col- 
lected to the original bill, it will not be such acontract of delay as will 
release the indorser from his liability on the first bill. Bank or East 
Tennessee v. Hooxe, 1 Coldwell’s Tenn. Rep., p. 156. 





1867. ] Legal Miscellany. 


VI.—New Hampsuire. 
Promissory Notes, 


Where the payee of a note placed it in the hands of a third party, and 
directed the maker to pay it to such third party on the payee’s decease, 
and afterwards died: Held, that such third party was not entitled to the 
note as against one who, by the subsequent will of the payee, is made 
legatee of the note and executor of the will. Craie v. Kirrreper, 46 
New Hampshire Rep., p. 57. 

An action for money had and received will not lie to recover back 
money paid upon a promissory note, upon the ground that the con- 
sideration had partially failed, where the plaintiff, when he paid the 
note, was fully aware of the facts upon which such claim of failure was 
founded, but the payment must be regarded as voluntary. Szssions v. 
Meserve, 46 New Hampshire Rep., p. 167. 

It would be the same where it was agreed when the note was given 
that a deduction should be made to conform to the appraisal of a third 
person of some grain for which the note was given, and on making such 
appraisal the plaintiff claimed the deduction, which the defendant refused, 
and thereupon the plaintiff paid the whole. bid. 

A melodeon was sold to one Ripley, for the price of which he gave 
his promissory note, but the property was not to vest until his note was 
paid. Afterwards Ripley sold the instrument to the defendant, and 
Ripley’s note was transferred by the vendors to a third person. Held, 
that the interest of the vendors in the melodeon was incident to the note, 
as in the case of a mortgage or pledge, and that upon the transfer of the 
note, the interest of the payees in the melodeon passed to the indorsee ; 
and that consequently the vendors, these plaintiffs, could not maintaia 
trover for it. Esry v, Granam, 46 New Hampshire Rep., p. 169. 

The signatures of the note, and the indorsement declared on, not 
having been denied, and notice thereof entered upon the docket, are 
admitted by the rule. Garztanp v. Lanz, 45 New Hampshire Rep., p. 
245. 

The provisions made by the law of the United States, of June 30th, 
1864, Sec. 163, for stamping in the presence of the Court, where it is 
used, any instrument BEForE that law signed or issued without being 
stamped, are not repealed or affected by the law of March 3d, 1865, 
which applies to instruments requiring stamps under the law of June 
30,1864. Ibid. 

Where a negotiable promissory note is given for the price of liquors 
illegally sold, and a suit is brought upon it by an indorsee, the burden 
ison him to prove that he is a bona fide holder for value, if he under- 
takes to shut out the defense arising from the illegality of the sale. 
Ibid. 

A creditor, who has commenced an action against the principal upon 
& promissory note, may discontinue it without prejudice to his rights 
against the sureties, although property of the principal may have been 
attached therein, Barney v. Crarkx, 46 New Hampshire Rep., p. 514. 
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In such a case, the mere facts that the creditor, being the payee of 
the note, and knowing the relation of its signers, had, before the discon- 
tinuance of his action, in answer to the inquiry of the principal, informed 
him that the note was secured by the attachment, and that the principal 
had given this information to the surety, and in consequence of it had 
neglected to secure the surety, will not estop the creditor, or a subse- 
quent indorsee of the note, from afterwards collecting it of the surety, 
Lbid. 

Where the payee of a note received of A, who was not a party to it, 
its amount, and A took the note, which was subsequently at his request 
indorsed by the payee: Held, that there was evidence of a sale of the 
note by the payee to A, although the former did not understand that he 
was making a sale at the time when he received the money and A first 
took the note. bid, 

A mere unexecuted agreement between the maker and the holder of a 
negotiable note, that the holder should deliver up the note to the 
maker, and that the latter should thereupon indorse its amount upon a 
larger demand due him from the former, is no extinguishment of the 
note, Keniston v. Bartiert, 46 New Hampshire Rep., p. 517. 


VII.—Missovrl. 
Bills and Notes. 


A pre-existing debt, or an antecedent liability incurred by an indorsee 
of a negotiable promissory note assigned before maturity, is a sufficient 
consideration to support the title of such indorsee. Boarman’s Sav. 
Inst. v. Houuanp, 38 Missouri Rep., p. 49. 

Incurring expense and assuming liabilities by the promisce, in conse- 
quence of the promise, is a sufficient consideration for the promise by 
the maker of a note. Kocnv. Lay, Gary. Jbid., p. 147. 

A security signing a note as joint maker is not discharged for failure 
to demand payment and to give notice of its refusal. Bucuner v. Liz- 
Bia etal, Llid., p. 188. 

Where the payee holds a note or instrument in fiduciary capacity, and 
the purchaser or indorsee has notice of the fact, and also that the trustee 
is committing a breach of faith, the purchaser will not be protected. 
Rensuaw v. Wits. § Lhid., p. 201. 

Where a note, executed by the purchaser at a partition sale to “J.S., 
Sheriff,” was secured by a deed of trust upon the property sold, if the 
deed of trust show the consideration of the note, and the indorsee 
of the sheriff purchasing the note, received also the deed of trust which 
showed the consideration for the note, or knew of the deed when he 
purchased the note, he will be held to have notice of the fiduciary char- 
acter of the sheriff, and will not be considered as a holder in good faith. 
The sheriff, in taking the note, is a trustee, executing a trust devolved 
upon him by law. bid. 
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A party receiving notes after they are past due, is put upon inquiry, 
and will be considered as having taken them with full notice of all the 
infirmities or equities which attach to them. Cuappe.y v, ALLEN ef als, 
Ibid., p. 2138. 

If, either by express terms, or by the necessary or natural implication 
of the ianguage used, the notice of protest of a bill of exchange contains 
in substance a true description of the bill, with a statement of its pre- 
sentment and dishonor, and that the holder looks to the party to whom 
the notice is sent for payment, it is sufficient. An immaterial variance in 
the description of the bill will not vitiate the notice; to be fatal, the 
variance must be such that, under the attendant circumstances, the notice 
conveys no adequate or sufficient knowledge to the party of the identity 
of the particular bill which has been dishonored. McCune v. Bett et 
al, Jbid., 281. 

Notes payable in money absolutely do not require any demand of 
payment before commencing suit; but notes payable in specific articles 
of personal property, when neither time nor place of payment are speci- 
fied, are not subject to this rule; and before a suit can be maintained, a 
specific demand of payment, in accordance with the terms of the con- 
tract, must be made, Wer ef al. v. Trier et al. Gann. Tbid., p. 545. 

Although by the terms of a note the interest be payable annually, yet 
the interest will not be compounded unless the note express upon its 
face that the interest is to bear interest.—R. C., 1855, p. 891, § 5. 
When any installment of interest is payable, an action lies for its recovery. 
Sroner v. Evans et al., 38 Missouri Rep., p. 461. 

When the holder of a note gives, fora valuable consideration, to the 
principal debtor, an extension of the time of payment, but reserves to 
himself the right to sue whenever required by the securities, the securi- 
ties are not thereby discharged. To discharge the securities, the creditor 
must do some act by which he deprives himself of the right of proceed- 
ing at law in the collection of the obligation, Rucker et a/. v. Ropinson 
etal, Ibid., p. 154. 

A contract between the holder of a note and the principal debtor, 
whereby the time of payment is extended, operates as a release of the 
surety, whenever it can be shown that the contract is founded upon a 
good and valid consideration. A deed of trust upon land given by the 
principal debtor in a note after its maturity, providing that no sale of 
the land should be made to enforce the security until the expiration of 
eighteen months from the date of the deed, operates as a contract to 
extend the time of payment. Smarr v. Scunitrer ef al. Ibid., p. 478. 


VIIT.—PENNSYLVANIA, 


Promissory Note. 


Where one of several sureties in a note took it up by another note of 
the principal, indorsed by such surety, the first note was entirely dis- 
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charged at law, and the surety had no right in equity to keep the first 
note alive for his protection, in case he had to pay any part of the 
second note. Barnett v. Reep, 51 Penn, Rep., p. 190. 

The first note being paid by the secord, the surety, as indorser, was 
but an accommodation indorser of the second, and without payment, 
had no claim to be subrogated to the rights of the holder of the first 
note against his co-surety : “he ceased to be a co- surety with the indorser, 
when that note was paid. bid. 

The co-surety, as a surety in the first note, could require it to be paid 
by the principal at maturity; but the holder of the first note, taking a 
new note from the principal, and extending the time, tied the hands of 
the co-surety during that time; and the surety, being a party to this 
arrangement, could not hold his co-surety liable 1 in equity or law. bid. 


TX.—Mary.anp. 


Bills of Exchange and Promissory Notes. 


1, The bill of exchange of J. A. D. & Co., of Port Deposit, on D. M. 
S., of Annapolis, dated August 6, 1860, at three months, payable to 
their own order, after having been indorsed by J. A. D. & Co., was 
delivered to, and held by, the plaintiff (the Cecil Bank), who transmitted 
it to J. L. & Co., bankers, of Baltimore city, “for collection,” indorsed 
by its Cashier, “ Pay J. L. & Co., or order, for collection.” ILL. & 
Co, afterward sent it to the defendants (the President, Directors & Co. 
of the Farmers’ Bank of Maryland), indorsed by them, “ Pay to N. H., 
Cashier, or order, for collection.” The bill came into the hands of the 
defendants, and was paid by D. M.S., November 2, 1860 (before ma- 
turity), and forthwith passed to the credit of J. L. & Co., on the books 
of the defendants, as was their custom in similar transactions between 
the same parties. J. L. & Co. suspended payment at 2 o'clock, p. m., 
October 30, 1860, which was known to the defendants on the follow- 
ing day. On the first of November ensuing the plaintiff wrote to the 
defendants a letter, claiming the draft, and demanding that it should be 
held for its account; and on the 2d of November, in a letter inclosing 
an order of J. L, & Co., also dated November Ist, directing the delivery 
of the bill to the plaintiff, reiterated the former demand. The plaintiff 
sued for the whole amount of the bill, and the defendants claimed to 
retain, out of the proceeds thereof, a balance due to them by J. L. & Co., 
in their mutual dealings, He/d, 1st, that the legal import and effect of 
the indorsement of the plaintiff to J. L. & Co., “for collection,” was to 
notify the defendants, to whom the bill was sent for collection by J. L. 
& Co., that the plaintiff was owner, and J. L, & Co. merely agents for 
collection ; and with such notice the defendants would have no right, as 
against the plaintiff, to detain the proceeds for the general balance of 
their account against J. L. & Co. Ceci. Bank v. Farmers’ Bank or 
Mp. Vol. 22, Maryland Rep., pp. 154, 155. 


2. That if the indorsement of the plaintiff had been in the ordinary 
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form, general and unrestricted, the question of mutual dealings between 
the defendants and J. L. & Co. would have properly arisen. Jbid., p. 156. 

Promissory notes: notice: diligence.—If the holder of a promissory 
note does not know the residence of the indorser, or other party to whom 
notice of non-payment is to be-given, but can inform himself by reason- 
able endeavors or diligent inquiry, he must do so; an indorser is entitled 
to strict notice, by which is meant,—* that reasonable diligence shall be 
employed, and reasonable efforts made to give it.” Wuitrriver v. Riper. 
Vol 22 Maryland Rep., pp. 558, 559. 

The diligence employed should be such as business men usually exer- 
cise when their interest depends upon obtaining correct information. The 
holder must act in good faith, and not give credit to doubtful intelligence, 
when better could have been obtained. Jbid., p. 559. 


The holder or notary having charge of the bill or note, is required to 
resort to all proper sources of information within his reach, in order to 
obtain the knowledge of the post-office of the person to be notified; and 
having done so, he will be excused if he acts upon incorrect information 
thus obtained. Jbid., p. 560. 


A notary having ascertained from proper persons, that the residence 
of an indorser was in Baltimore County, but failing to obtain from them 
information of his actual or nearest post-office, neglected to apply to the 
makers of the note, although he knew them, and that their place of busi- 
ness was but one square from his office, on the ground of their presumed 
interest not to give him correct information ; and subsequently directed 
his notice to the indorser, at Baltimore City, and placed it in the post- 
office there. Held, that the Court does not recognize in the makers of 
the note, such an interest as would lead them to mis-state; and that the 
notary, in neglecting to apply to them for the information sought, failed 
in his duty: That if in applying to them he. had failed to obtain from 
them the desired information, it would have been his duty to have 
directed the notice to the county seat of the county in which he had 
discovered the indorser resided. Jdid., pp. 560, 561. 


Evidence,—admissibility of —W. & W. indorsees, sued E. R. indorser 
of a promissory note of W. T. F. & Co., at twelve months, dated Feb- 
ruary 6, 1861, which was protested for non-payment on the 8th of Feb- 
ruary, 1862. The members of the firm of W. T. F. & Co. with C. F. T., 
composed a prior firm of T. F. & Co., which was dissolved in January, 
1861. The plaintiffs were the creditors of T. F. & Co., on promissory 
notes to the amount of $3,000, which were settled and released at said 
dissolution. The plaintiffs, failing in showing notice to bind the indorser, 
offered in evidence generally, a bill of sale from the members of the firm 
of T. F. & Co. to E. R., dated October 3, 1861, of their entire stock 
in trade, &c., for the consideration of $12,500; also a bill of sale from 
W. T. F. alone, to E. R., of furniture, &c., dated January 9, 1862,—the 
consideration recited being: that “the said W. T. F. is indebted to E. 
R. in the sum of $4,262.67, for promissory notes, indorsed by said E. R., 
in favor of W. T. F., which said notes the said E. R. is liable for and has 
assumed to pay.” 

8 
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Held, that said bills of sale were not admissible in evidence, as 
offered, generally, inasmuch as they did not refer to the notes in suit, or 
show any connection with it, and there was nothing contained in the 
instruments themselves, from which the jury could conclude that it was 
embraced in the consideration mentioned in either of them. Jbid., pp. 
562, 563. 

The plaintiffs renewed the offers of each of said bills of sale, with the 
further offer to follow up each with parol evidence,—as to the first, as to 
what was the interest of the witness, C. F. T., in the property included 
in that deed, and of the true consideration upon which it was based ; 
and as to the second, for the purpose of asking the witness, W. T. F., 
the true consideration of the same, and whether the indorsements men- 
tioned and secured in said deed, were indorsements for the benefit and 
accommodation of said W.T. F., and embraced the indorsement sued on, 


Held, 1. As to the first deed; that proof of a consideration, different 
from the money consideration expressed in the deed, without specifying 
what connection the note in suit had with it, was not of such a nature as 
to inform the Court of its relevancy, and was therefore inadmissible. 
Tbid., p. 565. 

2. That the offer, as to the second deed was sufficiently specific, and 
should have been allowed; and the exclusion of the evidence thus 
offered, on the ground that it should have been offered as original evi- 
dence for the plaintiff, and not in reply to the defense set up, was error. 
Ibid., p. 565. 

3. Where a plaintiff has made out a prima facie case, and his proof 
has been met and controverted by the defendant, he is not to be debarred 
from adducing evidence in reply, which may have been inconsistent with 
the case as at first presented. Jbid., p. 566. 


4. A plea of waiver of notice was not necessary to the introduction, 
as testimony of the second deed, and the accompanying parol evidence. 
Ibid., p. 567. 


X.—Iowa. 


Promissory Note. 


Defense: Release of indorser. When in an action by the indorser and 
holder of a promissory note, the alleged consideration of indorsement was 
the release of another indorser, the fact that the defendant was an accom- 
modation indorser for the plaintiff, and had no knowledge of the release 
of the indorser, is a sufficient defense. Larnep v. Oaitpy, 20 Jowa., p. 410. 


Interest. A promissory note was payable six months after date, with 
interest from date at the rate of ten per cent. per annum: Held, that it 
drew interest at the rate named after maturity and until paid. Lwucas, 
Tuompson & Co. v. Pickie et uz., 20 Jowa Rep,, p. 490. 


Security and extension. The taking of security from, or an extension 
of time to, an indorsee of a promissory note does not discharge the prin- 
cipal. Wutrs v. Taz Western Stace Company, 20 Jowa Rep., p. 555. 
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XI.—Ixurnors. 
Bills of Exchange. 


1. What Constitutes a Foreign Bill—A bill of exchange drawn in 
one of the United States upon a person living in any other of them par- 
takes of the character of a forcign bill, and ought so to be treated. Mason 
v. Dousay, 35 Jil. Rep., p. 424. 

And this would be the character of the bill, notwithstanding it 
was drawn in favor of a payee who resided in the State where the bill 
was made, and the drawee had a mill and store and office in that State, 
where lhe spent a portion of his time. The bill being drawn in that State 
upon a person in another State, and payable there, where the drawee 
resided and had his place of business, it is to be regarded as a foreign 
bill. sai p. 424. 


By what Laws Governed. 


3. Foreign and Jniand Bills.—In case of an inland bill, where all the 
facts connected with it are to transpire in the same State, the law of that 
State should be applied to ascertain the rights of the parties. /bid., 
p. 424. 

4. But where a contract is to be performed in another place, as in the 
case of a foreign bill, drawn in one State and made payable in another, 
and accepted, the law of the place of performance must govern. bid, 
p. 424. 


5. So a bill of exchange drawn in Michigan upon a party in Illinois 
will be governed by the law of Ilinois, in “regard to the character of 
acceptance, which will be sufficient, and not by the law of Michigan. 
Ibid., p. 424. 


Of the Presentation. 


6. When and where it should be made.—The holder of such paper is 
required to present it iu a reasonable time to the party on whom it is 
drawn, at his place of business. bid., p. 424. 

7. Time of prescniation of sight draft.—The holder of a sight draft, in 
order to charge the drawer and indorsers, must put it into circulation, or 
present it far payment at the furthest, ou the next business day after its 
reception, if within reach of the person upon whom it isdrawn. Strone 
& Wier Brorusrs », Kine, 35 Jil. Rep. p. 9. 

Must be presented in business hours.—And such a bill, like all 
others, should be presented for payment by the holder, or his agent, 
during the business hours of the day. bid., p. 9. 

9. May be ayain presented by a notary after business hours.—And 
after a bill has been presented by the holder, or his agent, for payment, 
it may be again presented by a notary, for the purpose of making a 
protest for non-paywent, after business hours on the same day, Jbid., 
p. 9. 

10. When the drawce is not found, whether an application for payment 
amounts to a presentaiion.—But if the holder of a sight bill preseuts it, 
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and finds no one at the drawee’s place of business to honor it, he may 
elect to consider the bill as not presented for payment; but any act 
evincing an election to consider it as presented for that purpose, will bind 
the holder, and he cannot, after such election, claim that the bill was not 
presented for payment. bid., p. 10. 


Of the Acceptance. 


11. Parol acceptance-—A parol acceptance of a bill of exchange is 
valid in this State, and is binding upon the acceptor. Mason », 
Dovsay, 35 Jil., p. 424. 

12, What constitutes proof of an acceptance.—A bill of exchange was 
drawn in Michigan upon a party who resided and had a place of business 
in this State, where the bill was payable. The bill was drawn May 14, 
1861. It was in proof, in a suit by the payee against the acceptor, that 
sometime in the summer of 1861, toward fall, a person, at the request of 
the payee, a Mr. Dousay, demanded payment of the drawee in Michigan. 
The drawee looked over the bill, and said it was all right, and that he 
had told Mr. Dousay that he would pay it in the course of thirty or sixty 
days. The inference proper to be drawn from this declaration of the 
drawee was, that Dousay had theretofore presented the bill at the place 
where payable, and the drawee had accepted it and promised to pay it. 
The presumption was, also, that the bill was presented and accepted within 
a reasonable time of its date, and in the regular and usual course of business. 
Ibid., p. 424. 

Of the Protest. 


13. Of the time within which a bill must be protested.—If a sight draft 
is not paid at its maturity, that is, when presented for payment, though 
that be on the day it is received, it must be protested for non-payment 
on the same day, and due notice given, in order to charge drawer and 
indorsers, precisely as if it had been made payable on a specified day. 
Strone & Wirey Brorners v. Kina, 35 Jil. Rep., p. 9. 

14. The time within which a check must be presented, to charge the 
drawer, in nowise regulates or fixes the time when a protest must be 
made, in order to charge the drawer or indorser of a bill for which the 
check was received as a means of payment. Jbid., p. 11. 

15. If a check is received as a means of payment, the party receiving 
it must procure its payment on the day of its reception, or return it for 
non-payment on that day, so as to have the bill for which it was received 
protested for non-payment on that day. Ibid. 


16. Whilst a presentation on the next business day is sufficient to 
charge the drawer of the check, it is no excuse for the non-protest of the 
bill on the day of its presentation for payment. The negligence of the 
holder of the check in not procuring payment of the bill on the day of 
its presentation by the means he receives for that purpose, or otherwise, 
discharges the drawer and indorsers of the bill if protest is not made. 
Ibid., p. 11. 


17. In this case a sight draft was drawn in Chicago on New York, 
which the holder transmitted to New York for collection. It came to 
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hand in New York on a Saturday; and, although it was not necessary 
to have presented it for payment until the following Monday, it was 
presented on the day it was received, accepted by'the drawees, who 
gave a check for the amount. The check was deposited in bank on that 
day, and on Monday was returned from the clearing house as not good, 
the drawer having failed on that day. Then, on the Monday mentioned, 
the bill for which the check had been given, and which had been pre- 
sented on the preceding Saturday, was protested. Held, that the bill 
was not protested in time to charge the drawer and indorsers. Jbid., 
p. 11. 

18. Time of protest not controlled by local usage.—It can hardly be 
supposed that a usage in New York city, that checks may be received as 
a means of payment for a bill, and the bill be held over until the next 
day without protest, for the purpose of ascertaining whether the check 
will be paid, could alter the general commercial.usage of the world, how- 
ever long or wellestablished. If such acustom does obtain in New York 
it cannot affect the law of other places. Jbid., p. 11. 


Waiver of Protest. 

19. Subsequent promise to pay.—The consequence of a neglect to 
protest a bill may be waived by the person entitled to take advantage of 
it; and a promise to pay the bill, made by the person insisting upon the 
want of protest, after he is aware of the laches, to the holder, amounts to 
a waiver of such laches, and admits the holder’s right of action. But if 
such promise be made in ignorance of any material fact, it will be other- 
wise. bid., p. 11. 


When a Sight Draft matures, 


20. A sight draft matures when presented for payment, and if presented 
on the day of its reception it is thereby matured. Jbid., p. 9. 


Promissory Note. 


1. Evidence of an account stated.—A promissory note is evidence of 
an account stated between the parties, and is presumed to be for tlie 
ccrrect amount. Puy v, Cuarx et al, 35 Jil., p. 377. 


What constitutes a Simple Indorsement. 


2. As distinguished from a guaranty—blank indorsements.—A person 
who is not a party to a promissory note, which is to become a valid 
obligation against the maker, upon its delivery to the payee, by writing 
his name in blank upon the back of the note, is presumed to assent to 
the obligation of a guarantor. Buiatcurorp v. Mituxen, 35 Jil. Rep., 
p. 434, 

3. But where the note creates no valid obligation against the maker, 
and can create none, until it is indorsed and transferred by the payee, 
the presumption is, that a person writing his name in blank upon the 
back of the note assumes the obligation of an indorser, Jbid., p. 434. 

4, Inasmuch as a note made payable to the order of the maker can 
never have any validity until the name of the payee appears upon it as 
an indorser, the person writing his name in blank upon it before it is 
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thus indorsed, undertakes that when the note takes effect his name will 
appear upon it as a second indorser. did., p. 434. 

5. Must take notice of the legal effect of indorsements.—All persons 
receiving a note :hus payable and so indorsed, are apprised of the 
apparent obligations of the indorsers, and if they rely upon any other 
obligation, it is their duty to ascertain whether it exists. If an agree- 
ment is written cver a signature, inconsistent with the intention of the 
parties as presumed from the nature of the instrument, and an indorse- 
ment in blank, it is the duty of persons receiving the note to ascertain 
how and by what authority it was written there. Zdid. 


Blank Indorsements. 


6. How they may be filled up—An authority to fill out an under- 
taking ever a signature is to be exercised consistently with the nature of 
the instrument and the intentions of the parties. Zoid. 

7. Holder, prima facie owner——The possession of a note indorsed in 
blank, unaccompanied by any declaration in regard to its ownership, is 
prima facie evidence that the holder is the owner. Farwe.i v. Meyer 
et al., 35 Zil., p. 41. 

8. But when accompanied with a declaration that he is not the owner, 
the presumption arising from the possession is rebutted. bid, 


Assignee after Maturity. 


9. Subject to what definses,—An assignee of a promissory note after 
maturity, is supposed to have notice of any defense that then exists, and 
it may be made as effectually in his bands as if suit were brought by the 
payee. Sraryorp v. Fareo, 35 Zl, p. 481. 

10. This being the rule, it follows that if there was a want of con- 
sideration to support the note when it was given, that defense may be 
properly interposed in a suit brought upon the note by the assignee. 
LTbid. 

11. The assignee of a note after due, takes it subject to all the claims 
and demands the maker had against the payee and indorser, and which 
he can set up in his defense to a suit brought by the assignee, the same 
as though the suit was brought by the payee. Favorite v. Lorp & 
Smitn, 35 Z//., p. 142. 

12. But a claim or demand existing in favor of the maker against an 
intermediate holder or indorser, cannot at daw be interposed as a defense 
against a subsequent indorsee, although such claim may have existed 
while the note was in the hands of the intermediate holder, and notwith- 
standing it was assigned by him after maturity. Such a case is not 
within the statute which prescribes the terms upon which an indorsee 
after maturity shall hold the note. bid. 

13. Subject to set-off in equity—However, when the case is not within 
the statute, the defendant, who is the holder of the cross-demand, may, 
in case of insolvency, have a set-off in equity. In such a proceeding he 
can have the cross-demand fully adjusted, and the assignee of an over due 
note from an insolvent, takes it subject to this equity. bid. 
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Promissory Note. 


What constitutes —Ceriificate of deposit—A banking house issued a 
certificate of the following form : 


“ Banking honse of E. T. Hurt & Co., Syeamore, Ill., March 9, 1861. 
C. M. Chase, Esq., has deposited in this bank, two hundred and eighty 
dollars and fifty cents in currency, subject to the order of himself, and 
payable in like funds on return of this certificate, three months after 
date. E. T. Hunt & Co.,” indorsed “C. M. Cuase.” Held, such a cer- 
tificate was in effect a mere promissory note, and governed by the rules 
and principles applicable to that class of paper. The makers of the cer- 
tificate engaged to pay to the order of Cuase, the amount specified in it, 
in three mouths after its date, and at no particular place nor on demand 
Houwr et al. v. Diving, 37 Ll. Rep., p. 137. 


Banking Law. 


What a violation of.—The banking law of the State only probibits the 
issue of evidence of indebtedness not payable on demand, by persons who 
have availed themselves of its provisions to act in a corporate capacity. 
Ibid. 

Effect of the words “on retura of this certificate.” These words do 
not change the legal effect of the undertaking, or require the holder to 
present the note at the banking house of the makers, There being no 
promise to pay at the banking house, there was, consequently, no obliga- 
tion on the holder to present it there. Tbid., p. 138. 

Rule as to promissory notes.—In regard to this kind of paper the rule 
is, the maker must find his paper and take it up. The demand is by the 
maker on the holder, which, when made, will be the time to return the 
certificate. Ibid. 

When return of certificate is a condition precedent,—There being no 
place named where this money was to be paid and the certificate 
returned, the return of the certificate cannot be a condition precedent to 
a recovery. If it is produced on the trial, ready to be delivered up to 
the maker, the holder will have performed his obligation. In every 
promissory note, there is an implied undertaking by the payee or holder 
to return it to the maker on payment of the money. bid. 

Such a eertificate is not payable on the performance of a condition 
precedent, but is payable absolutely, three months after its date. The 
fact that it is payable at a certain time, is for a certain sum, and payable 
to a certain person, gives it its character of a promissory note—it comes 
up to all the conditions required of such paper. bid. 

As to promissory note payable on demand,—Such a promissory note, as 
against the maker, can be prosecuted to judgment without averring or 
proving any demand, So if it is made payable at a particular time and 
place, it is not necessary to aver or prove a demand at the place, in order 
toarecovery. bid. 

For the following cases we are indebted to the American Law 
Register—a valuable journal.—[Ep. B. M.] 
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Bills and Notes. 


Nature of the Contract—Parol Evidence —— When a negotiable promis- 
sory note bears upon its back the names of the payee and another person, 
—the former above the latter,—the presumption is, in the absence of all 
controlling proof, that the payee indorsed it to the one whose name is 
under his, and the latter to some third party. Sturtevant v. Ranpatt, 
53 Me, 

The contract implied, from one’s placing his name in blank upon the 
back of a negotiable promissory note, is not a written contract so far 
complete in itself as to exclude parol evidence to show his connection 
with such note. bid. ’ 

As between the original parties to such contract, or those having their 
rights, parol evidence is admissable to prove the circumstances which 
will determine its character. bid. 

When a judgment has been rendered against a person upon the ver- 
dict of a jury finding him to be an original promissor of the note in that 
suit instead of an indorser, as he alleged himself to be in his specifica- 
tions of defense, he is estopped to deny that relation in any litigation 
with any other party to the note. bid. 

Under a count for money had and received and money paid, a note 
bearing on its back the defendant’s name would be admissibie under the 
general issue : 

Notice to Indorser— Damages on Dishonor of Bill of Exchange on 
London.—If the notice to the indorser of the dishonor of a bill of 


exchange is such that he must know what bill is referred to, it is sufli- 
cient to charge him. Woop v. Warson, 53 Me. 

Mercantile usage in this State has established the damages on a dis- 
honored bill of exchange on London at ten percent. bid. 

The court cannot vary this rule, in a monetary crisis, on account of a 
depreciation of the currency of the country (Davis, Watton, and 
Barrows, JJ., dissenting). bid. 


Agent. 


Personal Liability—Partnership.—The duty is upon the agent, if he 
would avoid personal liability, to disclose his agency—not upon others 
to discover it. If he fails to disclose it and deals with persons unaware 
of it, he must answer to them personally for the debts he contracts. 
Batowin v, Leonarp, 39 Ve. 

Mere knowledge of the agency by one partner is not constructively 
knowledge by the firm; and if the agent, after commnnicating informa- 
tion of his agency to one partner, buys the goods in the absence of that 
partner, and without any participation in the transaction by that partner, 
of another member of the firm, who is unaware of the agency, such 
agent will be personally liable to the firm unless he discloses his agency 
to the partner with whom he trades. Jbid. 

Ratification of unauthorized Acts.—Ratification of the unauthorized 
acts of one who assumes to be an agent, in order to render them bind- 
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ing on the principal, must have been made with full knowledge of all 
material facts; and ignorance of such facts, whether it arises from want 
of inquiry by the principal, and neglect to ascertain the facts, or from 
other causes, will render an alleged ratification ineffectual and invalid. 
Comss v. Scott, 12 Allen, 


Stamps. 


Omission to Affix—Validity of Instrument.—Under the Act of Con- 
gress, passed June 30, 1864, “To provide internal revenue to support 
the Government,” &c., which enacts that any person who shall make, 
sign, or issue any instrument, &c., or shall accept or pay any commercial 
paper, without the same being duly stamped, or having thereon an adhe- 
sive stamp to denote the duty chargeable thereon, with intent to evade 
the provisions of that act, shall forfeit the sum of $200, and such instru- 
ment, &c., shall be deemed invalid and of no effect; the penalty is not 
incurred unless the neglect duly to stamp be willful and fraudulent ; nor 
is the instrument invalidated, unless the omission to affix a stamp be 
“with intent to evade the provisions of the act;” in other words, to 
defraud the Government of the stamp duty, in whole or in part. Brzsz 
v, Hutton, 47 Barb, 

It is “such” instrument, to wit, one that has been attempted to be 
put in circulation by a fraudulent non-compliance with the terms of the 
act, which is to be deemed invalid and of no effect, and not one which, 
through haste, or inadvertence, or ignorance, has been mistakenly, though 
honestly, issued without a compliance with the law. bid. 

When unstamped Instrument may be read in Evidence-—When the 
question arises in a court of justice, and the point is distinctly presented, 
whether an instrument defectively stamped, without any intent to evade 
the provisions of the revenue law, may be read in evidence upon proof 
of those facts, accompanied by a distinct offer to comply with the provi- 
sions of that act, and an actual compliance therewith, the Act of Con- 


gress has not declared the instrument void, and it is receivable in evi- 
dence. Ibid. 


Where a chattel mortgage, upon being offered in evidence, is objected 
to on the ground of its having a defective stamp, it is competent for the 
party offering the instrument to show that the insufficiency of the stamp 
arose from inadvertence or mistake, and without any intent to evade the 
provisions of the revenue law, and thereupon to read the mortgage in 
evidence. bid. 

Power of Deputy Collector.—The duty of affixing a stamp to an instru- 
ment when produced in court, and remitting the penalty, in the contin- 
gency mentioned in the statute, was designed to be confided to the collector 
tn person ; and he cannot devolve it upon a deputy, except in the event 
of sickness or temporary disability. bid. 

Surety. 
Liability of Surety of a Pubiic Officer for Money Stolen from his 


Principal.—The loss of public money by a receiver and disburser of it, 
through felonious taking away, though without fault on his part, does 





122 Legibility vs. Illegibility. [ August, 


not discharge him or his sureties from obligation on his official bond. 
Unitep States v. Dasuiet, 4 Wallace, 


Judgment Against.—If a judgment is obtained against a surety, the 
amount of it being fixed by a judgment previously obtained against his 
principal, the former judgment cannot be reversed on error as for an 
amount too small, though the latter should be afterward reversed as 
having so been, Unirep Srates v, Atispury, 4 Wallace. 


Conditional Signing of Bond apparently Complete-—A bond perfect 
upon its face, apparently duly executed by all whose names appear 
therein, purporting to be signed, sealed, and delivered by the several 
obligors, and actually delivered by the principal without stipulation, 
reservation, or condition, cannot be avoided by the sureties upon the 
ground that they signed it on the condition that it should not be de- 
livered unless it should be executed by other persons, who did not exe- 
cute it, when it appears that the obligee had no notice of such condition, 
and nothing to put him upon inquiry as to the manner of its execution, 
and also that he has been induced upon the faith of such bond to act to 
his own prejudice. Sratz v. Peck, 53 Me. 


LEGIBILITY ws. ILLEGIBILITY. 


Zo the Editor of the Bankers’ Magazine: 


Tue No. of your work for June contains some well-timed remarks con- 
cerning courtesy from bank officers toward customers. There is another 
point deserving attention, My duties as a correspondent bring under 
my notice checks from a large number of banks and bankers; and in 
forwarding them to our correspondents for collection, I am often puzzled 
to decipher the signatures ; and although I have had no little experience 
in the chirographic art, I would defy the ingenuity of any expert to 
trace out a single letter in some of the signatures that I could mention. 
No matter how indifferent the handwriting may be, the signature, at 
least, should be plain enough to be read. In deciding upon the qualifica- 
tions of a cashier, it would not be amiss if the Board of Directors would 
ascertain if the applicant could sign his name legibly. Were I on a 
jury, before which was to be tried a person charged with counterfeiting 
one of these hieroglyphical apologies for a signature, I would not consent 
to a verdict of guilty, even on the admission of the accused. It would 
be impossible to tell what was counterfeited. 


Respectfully yours, 


CorRRESPONDENT. 
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THE FINANCIAL SITUATION. 


CONDITION OF THE LONDON *CHANGE.—SYMPATHY WITH THE PARIS 
BOURSE.—-THE INFLUX OF GOLD. 


[From the London Times (city article), July 1.] 


Consots continue to fall, while the influx of gold to the bank and the 
brilliant weather for the crops are uninterrupted. The market on Satur- 
day opened without recovery from the decline of the previous days, and 
a further reduction of one-quarter was ultimately established. Sympathy 
with the inactivity and heaviness of the Paris Bourse seems the only 
apparent cause of the movement, although the state of prices at Paris is 
partly owing to the anticipation of a new loan of £6,000,000, or 
£10,000,000 sterling—an operation that could have no material influence 
on this side, Supposing the public to be actuated at present by any 
definite view, it can only be conjectured that they are holding back 
under the impression that some disasters, political or otherwise, must 
soon occur of sufficient magnitude to turn the bullion tide and create a 
general demand for money. So long as gold continues to pour in, it 
must lead to investments in securities or swell the amount of notes lying 
idle in the tills of the various banks. In the former case, there must be a 
direct action upon the prices of stocks ; in the latter, the rate of discount 
must be further lowered and an indirect influence will be exercised, since 
the temptation to buy stocks that pay from three to five per cent. will 
be proportionably increased as discount goes down to two or one and a 
half per cent. It is idle to speak of sales of stocks by the public in the 
sense of their creating an alteration in the existing prospects. If a man 
sells £1,000 of consols, something must be done with the proceeds. 
They must either be lodged at his banker’s or must be paid to some 
other man, who will then in turn have to decide what he is to do with 
them. Nothing, therefore, can prevent a rise in the funds on the one 
hand or a fall in the discount market on the other, and the question is, 
how far the public will permit the latter to proceed before the rate will 
have reached a point sufficiently low to promote a return of courage on 
their part sufficient to induce them to hold stocks of any kind. 


Of course, any persons who fancy they see a strong probability of war, 
a bad harvest, a mania for foreign loans or speculations, or any other 
calamity that in the course of six or twelve months may entirely change 
the present position and disappoint all existing hopes, will pursue a per- 
fectly rational course in submitting to a temporary loss of interest, in 
order that they may have all their capital in hand at the critical moment; 
but it may be doubted if such apprehensions really prevail to a serious 
extent. It would be some time before even the most adverse influences 
could now break down the accumulations in the Banks of England and 
France; and meanwhile the loss of interest by those who wait for them 
would perhaps be equal to the percentage saved. It may be hoped, 
therefore, that the public will weigh every point of the subject, so that 
they may act, at all events, from clear conceptions and not from a blind 
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distrust, which is no less discreditable than the madness of 1865. It is 
lamentable that the principles of economical science have made so little 
progress in this country that, while the operative classes are endeavoring 
at every cost to cancel even the primary rights of free labor, the capital- 
ist classes have no sense to steer between the wildest excesses of prodi- 
gality and the most abject conditions of miserly disquietude. 


THE BANK OF FRANCE, 


The last returns of the Bank of France, by mail, show that the metallic 
resource has again increased, the augmentation not being less than 
13,750,000f, 


FRENCH REVIEW OF THE POSITION OF THE BANK OF ENGLAND,— 
MONEY CRISES.—THE BANKS OF SCOTLAND AND FRANCE, 


[Parts (June 25) Correspondence of London Times.} 


A work of more than five hundred pages, from the pen of M, 
Wo owskl, the well known economist, has just appeared. The subjects 
are the Bank of England and the banks of Scotland, and they are treated 
in a manner which proves the writer to be thoroughly acquainted with 
all the details concerning these institutions. 


The volume consists of five parts—the first, on the bank and the sus- 
pension of cash payments (1797-1819); the second, on the financial 
crisis of 1866 in England, and which originally appeared in the Revue 
des Deux Mondes in August last year under the title “Vendredi Noir.” 
The third part contains the letter of M. Micuzt Cuevatier, whose views 
on banks differ so widely from those of the writer, and M. Wotowsk1's 
answer thereto; his letters to the Avenir Commercial and to the Econo- 
miste Frangaise, with M. Duvat’s (the editor of the Economiste) replies ; 
the fourth, an essay on the Bank of France and paper currency, written 
in 1865; and the fifth, on Scotch banks. The last part is full of infor- 
mation hitherto little known in this country. “Men of business in 
England,” observes the writer, “act much, speak little, and write less ;” 
and the manager of one of the most ancient and principal banks of Edin- 
burgh, in reply to inquiries addressed to him, said, he was sorry to say 
that there is no good work on Scotch banks. In that part which treats 
of the Bank of England, no essential fact appears to be forgotten, and 
the explanations respecting the controversy between those who defend 
and those who attack it omit nothing that is useful to know on the work- 
ing of that great institution, on the act of 1844, and on the present situa- 
tion of the question of banks and of credit in England. 

M. Wotowskxi says: The relations between the doctrines adopted by 
our neighbors and the discussions which the Bank of France have given 
rise to among us are treated in a distinct chapter. Finally, I have 
examined that most useful institution, and one which is generally so ill 
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understood—the banks of Scotland. I trust that the documents, hitherto 
inedited, upon which I rely, will rectify certain ideas too readily accepted 
on this matter, and that people will cease to attribute to the admirable 
mechanism of the banks of Scotland an erroneous signification. Far 
froia furnishing arguments to those who pretend to find in unrestricted 
issue the panacea of credit, the Scotch banks, seriously studied, show how 
frail and limited is the action of that instrument in comparison with the 
force derived from the agglomeration and distribution of capital. 

On the whole, in all that relates to the character and working of 
the Bank of England, the Bank of France, and especially the Scotch 
banks, which are imperfectly understood here, M. Wotowsk1’s book 
will be read with advantage by those who are interested in the grave 
questions of credit and paper currency, 


FRAUD AND ROBBERIES. 


Il New York.—Il. St. Louis.—III. Ohio —1V. Vermont.—V. The 
Lord Bond Robbery. 


I.—New York. 


One of the boldest and most extraordinary forgeries that has obtained 
publicity for many years came to light recently. It appears that, about 
a month ago, a check was presented at the Broadway Bank, payable to 
——— or bearer, for $17,500, purporting to be in compensation for work 
done on a public schoolhouse in Twenty-sixth Street, where there is no 
building of the kind. The check was signed with the forged signatures 
of the President and Clerk of the Board of Education, and the chairman 
of the Finance Committee. It was not one of the checks of the Board, 
but a very good lithograph of the figured checks, which are not accessible 
to any but the very few who have the right to fill them. It was, how- 
ever, about an eighth of an inch shorter than the checks of the Board. 
After being presented and paid at the bank, it appears that it lay in the 
safe until yesterday, when it was sent to the office of the Board of Edu- 
cation among the genuine drafts, and was noticed by the auditing clerk 
of the Board, who called the attention of Mr. Tuomas Bogss, the clerk 
of the Board of Education, to it, and he instantly pronounced it a forgery. 
He then took the forged paper, examined and analyzed it carefully, and 
immediately sent for James M. McLean, the President of the Board of 
Education, who is also President of several insurance companies and the 
Board of Underwriters, B. H. Vancz, the Chairman of the Finance Com- 
mittee, of the firm of Mrrcne.t, Vance, & Co., and submitted the check 
to them, and, as business men, they were not long also in pronouncing it 
aforgery. The officers of the bank were then communicated with, and 
detectives were soon at work upon the case, having obtained an almost 
conclusive clue before they started, which probably only requires a little 
time to unravel to an unbroken end. ae 





126 Fraud and Robberies. [August, 


The check was made, as already described, payable to bearer, which is 
a very unusual thing with checks sent from the Board of Education to 
the bank for payment. Again, checks for such large amounts are seldom 
drawn, the money for repairs and other work on school buildings being 
paid in smaller installments. There might be other points of difference 
noticed also in this forgery of the checks of the Board of Education, but 
enough has been said to show that better management would do our city 
banks no harm. 

There are various theories as to who the perpetrator of this bold and 
skilful forgery is, and there is only one opinion on the point. ‘The sim- 
plicity of the circumstance, which the perception of a keen man turned 
to the advantage of the detective officer in starting him on the true trail, 
will be probably one of the most interesting devel opments ever made in 
an affair of this nature, when the time comes to lay it before the public, 
Until then, however, patienee mast prevail. 

The ignorance of the whele affair which prevailed at the police head- 
quarters, in regard to the matter was not the least singular feature 
of this extraordinary affair. No one there beyond the detective who 
had the matter in hand seemed to take any interest in it, or even knew 
any thing of it. 

As the forgery occurred some time ago, the person who presented the 
check at the bank is forgotten, and can only probably be remembered 
when again brought into the presence of the paying teller. 

This is the story, thus far, of this strange affair. The next chapter 
will unquestionably be far more interesting. 


IL—Sr. Lours. 


A few days since, the police, in searching for stolen goods in a house 
in this city, oceupied by Frep. Biesuscn, found an envelop addressed 
to Samuet. L, Foster, inclosing four cheeks, drawn by the Ridgely 
National Bank of Springfield, lil, on the National Park Bank of New 
York. Mr. Riveery, of Springfield, was notified, and an examination 
showed that the drafts were genuine, but that they had been subjected to 
material changes since they were drawn, On the 19th of March, the 
Ridyely National Bank drew two checks on the National Park Bank, one 
numbered 48,485, in favor of Cuartes Hatt, for $13.75, and the other 
numbered 48,486, in favor of Epwarp Hatt, for $13.10. The persons 
purchasing these checks were unknown to the bank. On the 25th of 
March they reappeared and represented that they had lost the two 
checks, and duplicates of the same were issued. On the same day the 
bank sold to thesame parties checks on the Park Bank, No. 48,557, in 
favor of Jonn D. Moors, fur $17.60; No. 48,558, in favor of Ety 
Surmey, for $14.20; No. 48,559, in favor of Matrnew Fartey, for 
$11.60, and No, 48,560, in favor of Joun Wise, for $21. It appears 
that acids were applied, ‘and every thing written with ink was taken out. 
One practive of the bank is to reverse their checks, and on the back, 
directly, over the place where the signature is written, the Cashier writes, 
in bold figures, the’ amount of the draft, so that, in applying acids to 
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remove the figures, the signature on the other side was taken out also, 
requiring a forgery of the name in completing the alterations designed. 
Of the drafts named above, No. 48,485 was found by the police altered 
from $18.75 to $7,000, in favor of Sam. L. Foster, No. 48,495 is in 
the possession of the police, altered to $6,300, in favor of Fos zr. No. 
48,558, was altered from $14.20 to $6,300, and paid by the Park Bank, 
April 12th. No. 48,560 was altered from $21 to $6,400, and paid by 
the Park Bank, April 23d. What has become of Nos, 48,486, 48,557, 
and 48,559, or what use of them has been made, is not now known. The 
chief of police, in addition to the two checks named, holds also two sup- 
posed to have been altered from the duplicates referred to above, to wit: 
No, 48,517, dated March 20th, in favor of Foster, for $5,000, and No. 
48,518, same date, in favor of Foster, for $8,000. The sum of these 
various alterations is $39,000, from drafts aggregating less than $100. If 
all the drafts were altered in like proportion, the aggregate would 
approach $60,000. The only. drafts known to have been negotiated are 
those mentioned as paid by the National Park Bank. Nos. 48,486, 
48,557, and 48,559, are untraced as vet. To what figures they were 
carried, and whether negotiated, cannot be known. The presumption, of 
course, is that all were changed. The signature of the Cashier, as forged, 
is badly done, and was recognized instantly by Mr. Ripaety as a forgery. 
The success attending those paid by the Park Bank, is enough to war- 
rant the presumption that efforts will not be spared to negotiate those 
outstanding. —S¢. Louis Republican, May 14. 


IlI.—Ounro. 


Two persons, a few weeks ago, went to Waupakonetta, the county 
town of Auylaize County, Ohio, representing that they were desirous of 
locating in some thrifty town to embark in banking: expressed them- 
selves pleased with the place, rented a room, had their signs painted and 
fixed up, ecreditably, gave out that their funds were principally in New 
York, and that for the time being would sell exchange at par. They 
secured some deposits, sold some exchange, and decamped a few days 
afterward. They managed to dispose of some exchange [!] in neighbor- 
ing towns, where people were too credulous, A bill was presented at 
the First National Bank of Delphos, Ohio, got up in tip-top style 
(Auglaize County Bank), $900, on the Second National Bank, New York. 
The bank knew the gentleman presenting, but as he was not responsible, 
and having no knowledge of the bank issuing it, declined to purchase, 
unless he furnished a responsible indorser, which was not given, Soon 
after the fraud was detected, but the Bankers (! !) are non est. 


IV.—VeERmontT. 


Arremet to Ros tHe Nartionat Bankx or Pouttney, Vt.—On 
Thursday morning last, June 27, upon opening the bank at Poultney, 
it was found that burglars had been at work during the previous night. 
The first attempt was directed to the door of the safé; drills were used 
to make an opening, through which powder could be poured into the in- 
side, Failing in this, steel wedges were driven with great force into the 
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joints or seams between the doors, for the purpose of forcing the doors 
outwards; this also failed. Having procured heavy sledges from a 
blacksmith shop near by, an effort was then made to break in pieces the 
doors. The safe, although defaced and broken in a small degree, resisted 
all efforts, and the funds of the bank were undisturbed. The burglars 
finally left, leaving a coat, a flask of powder, fifteen or twenty feet of fuse, 
locks, tools, &e. 


V.—Tue Lorp Bonn Rossery. 


Nearly $1,200,000 of the bonds stolen from the office of Rurvs L, 
Lorp, of this city, in March, 1866, have recently been returned to him 
through a broker, the latter receiving a reward for their recovery. The 
particulars of this extensive robbery are well known to the readers of 
The World. The whole amount of the property stolen, it will be re- 
membered, was about $1,700,000. Immediately after the occurrence, 
the detectives began the search for the thieves, a liberal reward for the 
recovery of the bonds having been offered. During the month of May 
following, one of the thieves was arrested, who, after having been in 
confinement for some time, offered to aid in catching the rest of the 
party, and he accordingly went with the detectives to Massachusetts, 
where a portion of the bonds were recovered. Soon after, however, 
this man was rearrested by the United States Marshal, which stayed 
the proceedings fora while. It appears that the robbers now became 
alarmed, and the chief of the gang took the bonds and sailed for Europe, 
there to dispose of them. He sold a portion of the bonds, but forgot 
to divide the receipts with two of his accomplices, who had intrusted 
the property to his hands. Fortunately these men were both arrested, 
and, filled with indignation toward their leader, made little hesitation 
in revealing the whole affair; his whereabouts was found out, and he 
had been indicted, when suddenly the $1,200,000 were returned to the 
owner. During the whole time occupied in ferreting out the case, por- 
tions of the bonds had found their way to Mr. Lorp from time to time, 
so that now only about $150,000 of the bonds are out. 


NEW PUBLICATIONS. 


I.—Tue Miverat Waters or roe Unitep States. By J. J. Moor- 
man, M. D., Resident Physician of the White Sulphur Springs, Va., 
Professor of Anatomy and Physiology in Roanoke College, Va., &c., 
&c. 12mo, cloth, $2.50. 

This work is a new edition of Dr. Moorman’s former volume, entitled 
the “Virginia Springs and Springs of the South and West,” greatly 
enlarged and utilized by a comprehensive account of all the mineral 
fountains that are places of valetudinary or fashionable resort, in the 
Northern and Eastern States, with their analyses and medicinal ap- 
plications, With an Appendix comprising an account of the mineral 
waters of Canada, 

The work is comprehensive, and eminently practical in its character, 
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and will supply an obvious want both to the professional and general 
reader, in this department of medical literature. 

In reference to the former and less comprehensive edition, the Worth 
American Medico-Chirurgical Review remarked: “We can have no 
hesitation in regarding this work as one filled with instructive observa- 
tions and advice, which both physicians and invalids may turn to good 
account. It is a manual of the Virginia Springs, with which a visitor to 
any of them can hardly dispense, and the perusal of which, while guiding 
the medical adviser in the course he should direct his patient, will also 
save the latter himsclf from hazardous, and not seldom dangerous and 
empirical experiments, and teach him that while it is in his own power 
to ward off diseases from himself, he must leave to the specially instructed 
and experienced the task of curing them.” 


11.—Tue Bayxrvurt Law or tue Unirep Stares—1867, with notes 
and a collection of American and English decisions upon the principles 
and practice of the law of bankruptcy. Adapted to the use of the 
lawyer and merchant. By Eowin James, of the New York Bar, and 
one of the framers of the recent English Bankruptcy Act. Price, in 
sheep, $4.50; cloth, $3.50. 


Il].—Tue Mryes or Cororapo. By O. J. Hoxzsrer, late editor 
and proprietor of the Colorado Mining Journal. 400 pages, price $2. 


IV.—A Key to tue Bayxrurt Act. The Bankrupt Act of the 
United States of 1867, printed from the official copy, annotated, digested 
and provided with a copious index for the easy and convenient reference 
of the legal profession and of business men, by G. Morgan Exprinee, 
of the Philadelphia Bar. Octavo, muslin binding, $1.25. 


This Act is well worthy the study of every man who has an interest 
in the financial well-doing of his fellows, and not the less so from the 
fact that in certain cases power is given the creditor to foree his debtor 
into involuntary bankruptcy. 

V.—Wepeéwoopn’s Government anp Laws or tHe Unirep States, 
State and National, for the use of bankers, brokers, merchants, and 
business men generally. One volume, 500 pages, bound in leather, $5. 


This is one of the most valuable standard works ever published in 
this country. It has been issued from the press but a few months, and 
already three entire editions have been sold and the fourth edition is 
nearly exhausted. It has received the unqualified approbation of all 
who have seen it. A large majority of the members of the Legislature 
of the State of New York have just united in a strong and earnest 
recommendation that it be placed in the twenty thousand public school 
libraries in the State. It should be in the hands of every American 
citizen. 

Vi.—Tue Internat axp Frnancrat Resources or tae UNITED 
Srares and of the the several States, and developed by Official Federal 
and State returns, Accompanied by a new statistical map, with de- 
tailed description of Federal, State, and City Securities; Railroad and 
Canal Bonds and Shares; Bank Shares. Also, the Federal and State 
Laws relating to the Union Pacific Railroad. One volume, 8vo., 302 
pages, $3.50. 

9 
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This work is the result of several years’ labor, and furnishes valuable 
information not to be found elsewhere. 

VIl.—Tue Pusiic Dest or tHe Unirep States: Its Organization. — 
Its Liquidation—Administration of the Treasury.—The Financial Sys- 
tem. By J. S. Grssons, author of “The Banks and Clearing House of 
New York.” One volume, 12mo, 400 pages. Price $2.50. 

This is the most thorough, elaborate, and comprehensive view, histori- 
cal, critical, and statistical, of the financial system of the United States, 
for a period of thirty years. 

VIlI.—Tue Mercnants’ ano Bayxers’ ALMANAC FoR 1867, illus- 
trated volume, price two dollars, 

Great expense has been incurred in the preparation of this volume. 

The following is a list of engravings in the work: 1. The Bank of 
California, San Francisco, Cal. 2. The First National Bank, Philadel- 
phia, Pa. 3. The National Bank of the Republic, Philadelphia, Pa. 4. 
The Louisiana National Bank, New Orleans. 5. The Mutual Life Insu- 
rance Co., New York. 6. Banking Houses, Wall Street. 7. The First 
National Bank, Portland, Me. 8, 9, 10, and 11. New Designs for 
Banking Houses, 

Copies of the work may be had, interleaved with writing paper, and 
in extra binding, with gilt edges, with nineteen engravings—including 
twelve new designs for Banking Houses, by a New York architect, and 
a colored Map of the Gold Regions of the Pacific. Five dollars. 

This volume contains also: 1. List of 1,650 National Banks, 350 State 
Banks, 1,400 Private Bankers in the United States, Banks and Bankers 
in Canada, 1,200 Bankers and Brokers in New York City, including 
names of members of the New York Stock Exchange. 2. The Open 
Board of Brokers. 3. The Gold Board. 4. The Mining Board. An- 
nual Reports on Banks, Coinage, with monthly prices of Breadstuffs, 
Cotton, Wool, Metals, Liquors, Sugars, Naval Stores, Oils, Provisions, 
Tobacco, Teas, Coffee (ninety staple articles in all). Capital, circula- 
tion, and profits of each Bank in New York City. Cuevatier’s New 
Summary of the Gold Product of the World. The daily Price of Gold 
at New York, 1862 to 1866. Alphabetical List of 1,000 Cashiers: and 
Eleven engravings. Price, two dollars; or, two copies for three 
dollars. 

IX. Tue American Annuat CycropepiA anp Register or Impor- 
TANT Events oF THE YEAR 1866. Appleton & Co.,N. Y. Royal 8vo, 
pp. 800. 

This is the sixth volume of the series ; embracing a copious summary 
of political, civil, military, and social affairs; public documents, bio- 
graphy, statistics, commerce, finance, literature, science, agriculture, and 
mechanical industry. The volume embraces a general view of the affairs 
of the world during the year 1866, a year full of important events at 
home and abroad. The editors devote, of course, a large portion of the 
work to a careful record of the public events of our own country, espe- 
cially to the proceedings of Congress, and the public documents of the 
year; together with a copious summary of the internal affairs of the 
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United States—the financial condition of the country—the system of 
taxation—its currency—banks—debt—commerce and agriculture— 
movements in the Southern States—conventions of the year—acts of 
State Legislatures—results of elections—intercourse of the United States 
with foreign nations—geographical explorations—adtance in the various 
branches of political science—list of eminent persons deceased. 

The value of this series increases from year to year as a record of co- 
temporary affairs. It is the only reliable and condensed view of the 
changes and condition of our own and foreign countries, and thus becomes 
a valuable addition to every public and private library. Few persons 
are aware of the vast labor and care required to make a reliable record 
of the political and social changes of the year, and to condense such a 
record to the compass of a volume of eight hundred pages. The results, 
however, in the present instance, are highly satisfactory to the purchasers 
of the volume, and to the editors and publishers, 


X. Appreton’s Hanv-Boox or Travet. 12mo, pp. 476, with Maps 
and Plates, Appleton & Co., N. Y.: 1867. 


This is a comprehensive and timely volume, adapted to the numerous 
wants and wishes of travelers throughout the United States. It is a 
reliable guide through New England, New York, New Jersey, Delaware, 
Pennsylvania, and the Western States and Territories, including Idaho, 
New Mexico, Nevada, Utah, Montana, Colorado, Nebraska, California ; 
with descriptive sketches of the cities, towns, waterfalls, battle-fields, 
mountains, rivers, lakes, fishing and hunting-grounds, watering-places, 
summer resorts; with maps of the leading routes of travel. SuaksPEaRE 
lived and died over two centuries too soon. If, instead of departing 
about the time that Plymouth was settled, he had been acotemporary of 
this age, he would have had grander ideas of nature. 


“ When thou haply seest 
Some rare noteworthy object in thy travels, 
Make me partaker in thy happiness.” 


The new volume of Appleton’s will be alike useful to the general reader 
as well as to the traveller. 
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REGULATIONS CONCERNING THE PURCHASE 
AND USE OF INTERNAL REVENUE STAMPS, 


Those marked * are exempt. 


*AccipenTaL Inyurtes to persons, tickets or contracts for insurance 
against. 

* AFFIDAVITS. 

GREEMENT or contract not otherwise specified : 
For every sheet or piece of paper upon which either of the same shall 
be written, five cents. 

AGREEMENT, renewal of, same stamp as original instrument. 

ApPRAISEMENT of value or damage, or for any other purpose : 

For each sheet of paper on which it is written, five cents. 

AssiGNMENT OF A Leask, same stamp as original, and additional stamp 
upon the value or consideration of transfer, according to the rates 
of stamps on deeds. (See Conveyance.) 

AssiGNMENT OF Poticy oF InsuRANcE, same stamp as original instru- 
ment. (See Insurance.) 

Assicnment oF Morreace, same stamp as that required upon a mort- 
gage for the amount remaining unpaid. (See Mortgage.) 

Bank Cueck, draft, or order for any sum of money drawn upon any 
bank, banker, or trust company, at sight or on demand, two cents. 

When drawn upon any other person or persons, companies or corpo- 
rations, for any sum exceeding $10, at {sight or on demand, two 
cents. 

Bit or Excuanczs (inland), draft, or order for the payment of any sum 
of money not exceeding $100, otherwise than at sight or on demand, 
or any promissory note, or any memorandum, check, receipt, or 
other written or printed evidence of an amount of money to be 
paid on demand or at a time designated : 

For a sum not exceeding $100, five cents. 
And for every additional $100 or fractional part thereof in excess of 
$100, five cents. 

Bu or Excuance (foreign), or letter of credit drawn in, but payable 
out of, the United States : 

If drawn singly, same rates of duty as inland bills of exchange or 
promissory notes, 

If drawn in sets of three or more, for every bill of each set, where the 
sum made payable shall not exceed $100, or the equivalent thereof 
in any foreign currency, two cents, 
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And for every additional $100, or fractional part thereof in excess of 
$100, two cents. 


Bu or Lapixe or receipt (other than charter party) for any goods, 
merchandise, or effects, to be exported from a port or place in the 
United States to any foreign port or place, ten cents, 

*Britt or Lavine to any port in British North America. 

*But or Lavine domestic or inland. 


But or Sate by which any ship or vessel, or any part thereof, shall be 
conveyed to or vested in any other person or persons: 


When the consideration shall not exceed $500, fifty cents. 
Exceeding $500, and not exceeding $1,000, one dollar. 


Exceeding $1,000, for every additional amount of $500, or fractiona 
part thereof, fifty cents. 


Bonp for indemnifying any person for the payment of any sum of 
money : 
When the money ultimately recoverable thereupon is $1,000 or less, 
fifty cents. 
When in excess of $1,000, for each $1,000 or fraction, fifty cents. 
*BonD-ADMINISTRATOR or guardian, when the value of the estate and 
effects, real and personal, does not exceed $1,000. 
Exceeding $1,000, one dollar. 
Bonn for due execution or performance of duties of office, one dollar. 
Bonp, personal, for security for the payment of money. (See Mortgage.) 
Boxp of any description, other than such as may be required in legal 
proceedings, or used in connection with mortgage deeds, and not 
otherwise charged in this schedule, twenty-five cents. 


Brokers’ Notes. (See Contract.) 

*Certiricates oF MgasuremeEnt or weight of animals, wood, coal, or 
hay. 

CrertivicaTes OF Measurement of other articles, five cents. 

Certificates oF Stock in any incorporated company, twenty-five cents 

Crertiricates oF Prorirs, or any certificate or memorandum showing: 
an interest in the property or accumulations of any incorporated 
company ; if for a sum not less than $10, and not exceeding $50, 
ten cents. 

Exceeding $50 and not exceeding $1,000, twenty-five cents, 


Exceeding $1,000, for every additional $1,000 or fractional part 
thereof, twenty-five cents. 
Crrtiricate. Any certificate of damage or otherwise, and all other 
certificates or documents issued by any port warden, marine sur- 
veyor, or other person acting as such, twenty-five cents. 


Crertiricate or Deposit of any sum of money in any bank or trust 
company, or with any banker or person acting as such, 
If for a sum not exceeding $100, two cents, 
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For a sum exceeding $100, five cents. 

CertiricaTe of any other description than those specified, five cents. 

Cuarter, renewal of, same stamp as an original instrument. 

Cuarter Party for the charter of any ship, or vessel, or steamer, or any 
letter, memorandum, or other writing relating to the charter, or any 
renewal or transfer thereof. 5 

If the registered tonnage of such ship, or vessel, or steamer, does not 
exceed 150 tons, one dollar. 

Exceeding 150 tons, and not exceeding 300 tons, three dollars. 

Exceeding 300 tons, and not exceeding 600 tons, five dollars. 

Exceeding 600 tons, ten dollars, 

Cnecx. Bank check, two cents. 

Contract. Broker’s note, or memorandum of sale of any goods or 
merchandise, exchange, real estate, or property of any kind or de- 
scription issued by brokers or persons acting as such. 

For each note or memorandum of sale, ten cents. 

Bill or memorandum of the sale or contract for the sale of stocks, 
bonds, gold or silver bullion, coin, promissory notes, or other secu- 
rities made by brokers, banks, or bankers, cither for the benefit of 
others or on their own account. 

For each hundred dollars, or fractional part thereof, of the amount of 
such sale or contract, one cent. 

Bill or memorandum of the sale or contract of the sale of stocks, 
bonds, gold or silver bullion, promissory notes, or other securities, 
not his or their own property, made by any person, firm, or com- 
pany not paying a special tax as broker, bank, or banker. 

For each hundred dollars, or fractional part thereof, of the amount of 
such sale or contract, five cents. 

Contract. (See Agreement.) 

Contract, renewal of, same stamp as original instrument. 

Conveyance, deed, instrument, or writing, whereby any lands, tene- 
ments, or other realty sold shall be granted, assigned, transferred, 
or otherwise conveyed to or vested in the purchaser or purchasers, 
or any other person or persons, by his, her, or their direction, when 
the consideration or value does not exceed $500, fifty cents. 


When the consideration exceeds $500, and does not exceed $1,000, 
one dollar. 
And for every additional $500, or fractional part thereof, in excess of 
$1,000, fifty cents. 
* Conveyance. The acknowledgment of a deed, or proof by a witness. 
* Conveyance. Certificate of record of a deed. 
Crepir, Lerrer or. Same as foreign bill of exchange. 
Cusrom-novusg Entry. (See Entry.) 
Custom-nousz Wituprawats. (See Entry.) 
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Dezp. (See Conveyance—Trust Deed.) 
Drart. Same as inland bill of exchange. 
* EnporsEMENT of any negotiable instrument. 


Entry of any goods, wares, or merchandise at any custom-house, either 
for consumption or warehousing. 
Not exceeding $100 in value, twenty-five cents. 
Exceeding $100 and not exceeding $500 in value, fifty cents. 
Exceeding $500 in value, one dollar. 
Eyrry for the withdrawal of any goods or merchandise from bonded 
warehouse, fifty cents. 
* Gaucer’s Returns. 
*TyporsEMENT upon a stamped obligation in acknowledgment of its 
fulfillment. 
Insurance (life) policy. 
When the amount insured shall not exceed $1,000, twenty-five cents, 
Exceeding $1,000, and not exceeding $5,000, fifty cents. 
Exceeding $5,000, one dollar. 
InsuRANCE (marine, inland, and fire), policies, or renewal of the same. 
If the premium does not exceed $10, ten cents. 
Exceeding $10, and not exceeding $50, twenty-five cents, 
Exceeding $50, fifty cents. 
* InsurANCE contracts or tickets against accidental injuries to persons, 
LeasE, agreement, memorandum, or contract for the hire, use, or rent 
of any land, tenement, or portion thereof. 
Where the rent or rental value is $300 per annum or less, fifty cents. 


Where the rent or rental value exceeds the sum of $300 per annum, 
for each additional $200, or fractional part thereof in excess of $300, 
fifty cents. 


LEGAL DOCUMENTS. 
* Writ, or other original process, by which any suit, either criminal or 
civil, is commenced in any court, either of law or equity. 
* Confession of judgment or cognovit. 
* Writs or other process on appeals from justice’s courts or other courts 
of inferior jurisdiction to a court of record. 
* Warrant of distress. 
Letrers or ApMINIsTRATION. (See Probate of Will.) 
*Letrers Testamentary, when the value of the estate and effects, real 
and personal, does not exceed $1,000. 
Exceeding $1,000, five cents. 
Lerrer oF Crepit. Same as bill of exchange (foreign). 
Manirest for custom-house entry or clearance of the cargo of any ship, 
vessel, or steamer, for a foreign port : 
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If the registered tonnage of such ship, vessel, or steamer, does not 
exceed 300 tons, one dollar. 


Exceeding 300 tons, and not exceeding 600 tons, three dollars. 
Exceeding 600 tons, five dollars. 
[These provisions do not apply to vessels or steamboats plying between 
ports of the United States and British North America. ] 
*Measurer’s Returns. 
Memoranpvm oF Satz, or broker’s note. (See Contract.) 


Morteace or Lanps, estate, or property, real or personal, heritable or 
movable, whatsoever, a trust-deed in the nature of a mortgage, or 
any personal bond given as security for the payment of any definite 
or certain sum of money: 


Exceeding $100, and not exceeding $500, fifty cents. 

Exceeding $500, and not exceeding $1,000, one dollar, 

And for every additional $500, or fractional part thereof, in excess of 
$1,000, fifty cents. 
Orver for payment of money, if the amount is $10, or over, two cents. 


PassacE Ticket on any vessel from a port in the United States to a 
foreign port, not exceeding $35, fifty cents. 


Exceeding $35, and not exceeding $50, one dollar. 
And for every additional $50, or fractional part thereof, in excess of 
$50, one dollar. 
*Passage tickets to ports in British North America. 
Pawner’s CuEcks, five cents. 


Power oF Attorney for the sale or transfer of any stocks, bonds, or 
scrip, for the collection of any dividends cr interest thereon, twenty- 
five cents. 


Power or ATTORNEY, or proxy, for voting at any election for officers of 
any incorporated company or society, except religious, charitable, 
or literary societies, or public cemeteries, ten cents. 

Power or Attorney to reccive or collect rent, twenty-five cents. 


Power or Arroryey to sell and convey real estate, or to rent or lease 
the same, one dollar. 


Power or Arrorney for any other purpose, fifty cents. 
ProspatE oF W111, or letters of administration : 


*Where the estate and effects for or in respect of which such probate 
or letters of administration applied for shall be sworn or declared 
not to exceed the value of $1,000. 


Exceeding $1,000 and not exceeding $2,000, one dollar. 


Exceeding $2,000, for every additional $1,000, or fractional part 
thereof, in excess of $2,000, fifty cents, 


Promissory Note. (See Bill of Exchange, inland.) 
*Deposit note to mutual insurance companies, when policy is subject 
to duties. 
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Renewal of a note, subject to the same duty as an original note. 

Prorest of note, bill of exchange, acceptance, check, or draft, or any 
marine protest, twenty-five cents. 

Quit-ctaim Deep to be stamped as a conveyance, except when given as 
a release of a mortgage by the mortgagee to the mortgagor, in 
which case it is exempt; but if it contains covenants may be sub- 
ject as an agreement or contract. 

*Recerpt for satisfaction of any mortgage, or judgment, or,decree of any 
court, 

Receipts for any sum of money or debt due, or fora draft or other 
instrument given for the payment of money; exceeding $20, not 
being for satisfaction of any mortgage, or judgment, or decree of 
court, two cents. (See Indorsement.) 

*Recerpts for the delivery of property. 


Renewal Or AGREEMENT, contract, or charter, by letter or otherwise, 
same stamp as original instrument. 


*Suerirr’s Return on writ, or other process, 
Trust Deep, made to secure a debt, to be stamped as a mortgage. 
*WarenousE REcEIPTs. 


*Warrant or ATTORNEY accompanying a bond or note, if the bond or 
note is stamped. 


*Weicuers’ Returns. 

*Official documents, instruments, and papers issued by officers of the 
United States Government. 

*Official instruments, documents and papers issued by the officers of 
any State, county, town, or other municipal corporation, in the 
exercise of functions strictly belonging to them in their ordinary 
governmental or municipal capacity. 


*Papers necessary to be used for the collection from the United States 
Government of claims by soldiers, or their legal representatives, for 
pensions, back pay, bounty, or for property lost in the service. 


PENALTIES, 


A penalty of fifty dollars is imposed upon every person who makes, 
signs, or issues, or who causes to be made, signed, or issued, any paper 
of any kind or description whatever, or who accepts, negotiates, or pays, 
or causes to be accepted, negotiated, or paid, any bill of exchange, draft, 
or order, or promissory note, for the payment of money, without the 
same being duly stamped, or having thereupon an adhesive stamp for 
denoting the tax chargeable thereon, cancelled in the manner required 
by law, with intent to evade the provisions of the revenue act. 

A penalty of two hundred dollars is imposed upon every person who 
pays, negotiates, or offers in payment, or receives or takes in payment, 
any bill of exchange or order for the payment of any sum of money 
drawn or purporting to be drawn in a foreign country, but payable in 
the United States, until the proper stamp has been affixed thereto. 
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A penalty of fifty dollars is imposed upon every person who frandu- 
lently makes use of an adhesive stamp to denote the duty required by 
the revenue act, without effectually cancelling and obliterating the same 
in the manner required by law. 


Attention is particularly called to the following extract from section 
155, of the Act of June 30, 1864, as amended by the Act of July 13, 
1866 :— 

“Tf any person shall wilfully remove or cause to be removed, alter or 
cause to be altered, the cancelling or defacing marks on any adhesive 
stainp, with intent to use the same, or to cause the use of the same, after 
it shall have been once used, or shall knowingly or wilfully sell or buy 
such washed or restored stamps, or offer the same for sale, or give or 
expose the same to any person for use, or knowingly use the same or 
prepare the same with intent for the further use thereof, or if any person 
shali knowingly and without lawful excuse (the proof whereof shall lie 
on the person accused) have in his possession any washed, restored, or 
altered stamps, which have been removed from any vellum, parchment, 
paper, instrument, or writing, then, and in every such case, every person 
sO offending, and every person knowingly and wilfully aiding, abetting, 
or assisting in committing any such offence as aforesaid, shall, on conv ic- 
tion thereof, * * * ‘be punished by a fine not exceeding one thou- 
sand dollars, or by imprisonment and confinement to hard labor not 
exceeding five years, or both, at the discretion of the court.” 


It is reported that persons in various parts of the country, and under 
various pretexts, are collecting cancelled stamps, and, as it is believed, for 
the purpose of removing the cancelling marks therefrom and preparing 
them for further use. 

All revenue offiers are expected and hereby directed to give this mat- 
ter their special attention; to acquaint the people with the true object 
for which such stamps are collected, and with the penalties incurred by 
all who in any way knowingly and wilfully aid, abet, and assist in the 
commission of the offence. It is believed that many stamps are gathered 
from persons who are ignorant of the use to which they are to be put, 
and innocent of all intent to defraud the revenue. 

The fact that a person is collecting stamps which have once been used 
is sufficient to arouse strong suspicion, and calls for an immediate inves- 
tigation; and the possession of washed, restored, or altered stamps is 
prima facie evidence of guilt. No pains should be spared to insure 
the detection and punishment of guilty parties. 

It is not lawful to record any instrument, document, or paper required 
by law to be stamped, or any copy thereof, unless a stamp or stamps of 
the proper amount have been affixed and cancelled in the manner 
required by law; and such instrument or copy and the record thereof 
are utterly null and void, and cannot be used or admitted as evidence in 
any court until the defect has been cured as provided in section 158, 


All wilful violations of the law should be reported to the United 
States district attorney within and for the district where they are com- 
mitted. 
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GENERAL REMARKS. 


Revenue stamps may be used indiscriminately upon any of the mat- 
ters or things enumerated in Schedule B, except proprietary and playing- 
card stamps, for which a special use has been provided. 

Postage stamps cannot be used in payment of the duty chargeable on 


instruments, 

The law does not designate which of the parties to an instrument shall 
furnish the necessary stamp, nor does the Commissioner of Internal 
Revenue assume to determine that it shall be supplied by one party 
rather than by another; but if an instrument subject to stamp duty is 
issued without having the necessary stamps affixed thereto, it cannot be 
recorded, or admitted, or used as evidence, in any court, until a legal 
stamp or stamps, denoting the amount of tax, shall have been affixed as 
prescribed by law, and the person who thus issues it is liable to a penalty, 
if he omits the stamps with an intent to evade the provisions of the 
internal revenue act. 

The first act imposing a stamp tax upon certain specified instruments 
took effect, so far as said tax is concerned, October 1, 1862. The im- 
pression which seems to prevail to some extent, that no stamps are 
required upon any instruments issued in the States lately in insurrection, 
prior to the surrender, or prior to the establishment of collection districts 
there, is erroneous. 

Instruments issued in those States since October 1, 1862, are subject 
to the same taxes as similar ones issued at the same time in the other 
States. j 

No stamp is necessary upon an instrument executed prior to October 
1, 1862, to make it admissible in evidence, or to entitle it to record. 

Certificates of loan in which there shall appear any written or printed 
evidence of an amount of money to be paid on demand, or at a time 
designated, are subject to stamp duty as “ promissory notes.” 

When two or more persons join in the execution of an instrument, 
the stamp to which the instrument is liable under the law may be affixed 
and cancelled by either of them; and “ when more than one signature is 
affixed to the same paper, one or more stamps may be affixed thereto, 
representing the whole amount of the stamp required for such signa- 
tures,” 


THE NATIONAL BANKS IN 1866-67. 


Quarterly Abstract of the condition of the National Banks on the 1st 
of July, 1867, compared with the returns of January, 1866, July, 


1866, and January, 1867. 

Liabilities. Jan, 1866. July, 1866. Jan, 1867. July, 1867, 

Capital stock paid in ........ chvanpe $ 408,857,346 .. $ 414,170,493 .. $419,779,739 .. $ 418,123,148 
Surplus fund 48,000,370 .. 50,151,991 .. 59,967,222 .. 63,229,585 
28,972,498 .. 29,295,526 .. 26,887,324 .. 30,586,671 

National bank-notes outstanding ..... 218,289,580 .. 267,753,67S .. 291,098,294 .. 291,491,038 
Btate bank-notes outstanding 45,449,155 .. 19,992,088 .. 6,961,499 .. 4.522,505 
Individual deposits ............ saaeoe 518,608,888 .. 520,212,173 .. 555,830,759 .. 537,882,950 
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Liabilities, Jan, 1866, July, 1866. Jan, 1867. July, 1867, 
United States deposits $ 29,747,236 .. $36,088,185 .. $27,225,663 .. $29,764,090 
Deposits of disbursing officers - 8,066,892 .. 2,275,385 .. 3,407,603 
Due to National banks ct 94,709,074 .. 96,496,726 .. 92,755,561 .. 89,817,033 
Due to other banks and bankers 23,793,584 .. 25,945,586 .. 24,322,614 .. 22,608,954 


————. —_—_——_. 


Re Ee mee madudaul $ 1,402,480,961 $ 1,476,241,874 $1,506,448,245 $ 1,491,483,539 
Resources. Jan, 1866. July, 1866. Jan. 1867. July, 1867. 

$ 498,843,447 .. $548,216,206 .. $ 608,411,902 .. $588,100,704 

15,436,296 .. 16,728,583 .. 18,861,188 .. 19,755,024 

8,193,717 .. 3,030,439 .. 2,795,322 . 8,217,743 

2,493,822 .. 2,398,862 .. 2,852,945 .. 8,331,247 

89,837,684 .. 96,077,134 .. 101,330,984 .. 125,255,674 

Due from National banks ............ 98,254,551 .. 96,692,433 92,492,446 .. 92,287,906 
Due from other banks 14,658,229 .. 18,982,227 .. 12,981,445 .. 9,603,442 
U.S. bonds for circulation . a .. 837,355,250 
U. 8. bonds for deposit ‘i . 88,302,750 
U. 8. bonds for investment......... . *142,003,500 .. *121,152,950 .. 8,940, .. 45,629,300 
Other stocks, bonds, and mortgages... 17,483,858 .. 17,565,911 .. 15,072,738 .. 21,452,040 
Notes of National banks 20,406,442 .. 17,866,722 .. 20,881,726 .. 16,120,898 
Notes of other banks......... ° eowene 06 531,264 
Specie on hand 16,909,363 .. 12,627,016 .. 16,934,972 . 9,602,073 
Legal tender notes +187,846,540 .. +201,408,S54 .. +186,511,927 .. 102,431,347 
Compound-interest notes ee ee 75,456,915 
Over-drafts........... etinuecedeacouts 1,806,662 .. 2,111,287 .. 


$ 1,402,480,961 $1,476,241,874 $1,506,448,245 $1,491,433,552 
* Including bonds deposited as security for Government deposits. 
t Including compound-interest notes. 


From the quarterly abstract, showing the condition of the National 
banks of the whole country on the Ist of July, 1867, it will appear that 
the aggregate deposits are about six hundred and eighty millions of 
dollars, or about sixty-three per cent. beyond their capital. Their 
circulation combined is two hundred and ninety-six millions, making 
their cash liabilities for deposits and circulation nine hundred and 
seventy-six millions, or one hundred and thirty-three per cent. beyond 
their capital. 

The profitableness of the system may be seen in the fact that they 
are deriving an interest of six per cent. (in this State seven per cent.) 
upon an aggregate sum of one thousand one hundred and fourteen 
millions, or nearly one hundred and fifty per cent. beyond their capital ; 
viz. :-— 

Loans and discounts..............+e.0+++- $ 588,000,000 
Deposits, public and private...............- 451,000,000 
Compound-interest notes...........eeeeee. 75,000,000 


$ 1,114,000,000 

The undivided profits of the banks are over ninety-three millions, from 
which deduct expenses, will leave about ninety millions, or somewhat in 
excess of twenty-one per cent. of their capital. 

We think the quarterly abstract issued by the Comptroller of the 
Currency could be simplified and improved by combining the two items 
of “surplus fund,” $63,229,585, and “ profits,” $30,586,671, so as to 
read: “ profits,” $93,816,256. 
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In future reports these two items should be embraced in one. 

The item of “ Expense Account” ($3,217,748 at present) might be, 
with propriety, omitted. It really forms no part of the “assets” or 
“resources” of the banks. To make the “abstract” plain and simple 
to all persons, the expenses of a bank should be deducted from the 
“surplus” or “ profits,” so as to show the “ net profits.” 


THE COMPTROLLER AND THE NATIONAL 
BANKS. 


Ir is supposed by many persons that the Comptroller’s inquisitorial 
right of visiting and examining into the affairs of National banks applies 
to those only which are public depositories. A reference to the law 
will show that this is an error. The creation of the Board of Currency 
was with the view of establishing a central power at the seat of Govern- 
ment, for the purpose of supervising and controlling the banking system, 
and protecting the people against the abuses to which all banks are sub- 
ject, whether from the imprudence or the frauds of their officers, This 
would be all very well under a despotic or centralized government, in 
which the ruler is the supreme head, and is responsible to no subordinate 
authority, but seems hardly compatible with the federative institutions 
which once existed in this country. But, whether justifiable by the 
spirit of the Federal Constitution or not, the Currency Act provides that 
the Comptroller, with the approbation of the Secretary of the Treasury, 
as often as shall be deemed necessary or proper, shall appoint a suitable 
person or persons, to make an examination of the affairs of every bank- 
ing association, which person shall not be a director or other officer in 
any association, whose affairs he shall be appointed to examine, and 
who shall have power to make a thorough examination into all the affairs 
of the association, and in doing so, to examine any of the officers and 
agents thereof on oath; and shail make a full and detailed report of the 
condition of the association, to the Comptroller. These provisions, it 
will be seen, are applicable to “ every banking association,” meaning 
thereby, it is presumed, every association organized under the law. 
There is no mention of public depositories, and no discrimination between 
banks that are such, and banks that are not. The inquisitorial power 
given to the Comptroller is not for the purpose of protecting the public 
money, which is otherwise secured by deposits with the Treasurer of 
United States bonds, or other securities. The relinquishment by the 
Louisiana National Bank of its financial connection with the Treasury, as 
a public depository and financial agent, does not relieve it from the in- 
quisitorial visits of the Comptroller's agent, whenever that officer may 
send a visitor to make a scrutiny of its affairs. 


It is manifest that this financial inquisition may be abused so as to 
make it most oppressive and vexatious. The Comptroller, for example, 
might appoint the President of any other bank in this city a visitor to 
either or both of our National banks. He might do so without notice. 
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The head of a rival institution might unexpectedly appear at the opening 
of one of these banks, on any day, empowered to make a thorough 
examination of its affairs, examine its officers on oath, catechise its 
tellers, exchange clerks, and book- -keepers, and extend his scrutiny to the 
most minute particulars, It is to be presumed, however, that so vexa- 
tious a proceeding would never be contemplated by the Comptroller ; 
but still it is one of the possibilities of intrusting such extraordinary 
powers to a central head at Washington, who is too far removed from 
the scene of action to be always correctly informed with regard to the 
movements of distant banks. 


It is remarkable, however, that, notwithstanding this inquisitorial 
power, the Comptroller has no authority to take charge of any associa- 
tion, or appoint a receiver for it, unless it shall have refused payment in 
lawful money of its circulating notes, or shall have failed to select a place 
of redemption for them at New York, or elsewhere, agreeably to the 31st 
and 32d sections of the Act. Before noting the proceedings in case of 
insolvency, we would here observe that, under the sections named, every 
association in the cities of St. Louis, Louisville, Chicago, Detroit, Mil- 
waukee, New Orleans, Cincinnati, Cleveland, Pittsburg, Baltimore, Phil- 
adelphia, Boston, New York, Albany, Leavenworth, San Francisco, and 
Washington City, are required to select, subject to the approval of the 
Comptroller, an association in the City of New York, at which it will 
redeem its circulating notes at par; and each association not organized 
within the above-named cities is required to select an association in 
either of those cities as its place of redemption ; and, in order to aid the 
banks in performing these obligations, it is permitted that fifty per cent. 
of the lawful money reserves of those in the cities designated, and three- 
fifths of the same in all others, may be held at their respective points of 
redemption, 


When a bank refuses to redeem its circulating notes, or is in default 
as stated above, the Comptroller is required to appoint a receiver, whose 
duty it is to take charge of the assets of the insolvent institution, and 
collect all debts, &c., due to it; but with no power to compound bad or 
doubtful debts, except upon the order of a court of competent jurisdic- 
tion. There is to us a manifest deficiency in the law, in this particular. 
In case of insolvency, it is to the interest of all parties that the affairs 
of the association shall be wound up with the least possible delay; 
certainly with more promptitude than if it be compelled to await the 
slow proceedings of courts of law. In the case, for example, of the First 
National Bank of this city, had the receiver possessed plenary powers 
in the premises, either independently or subject to the approbation of a 
mixed board, appointed equally by the Comptroller and stockholders, a 
large amount of indebtedness might have been extinguished, the deposits 
might have been used for payments by debtors, claims might have been 
compromised to mutual advantage, and by this time the final liquidation 
have been at hand. 

To guard against arbitrary and unwarrantable proceedings on the part 
of the Comptroller, it is provided that any association, against which 
proceedings have been commenced on account of any alleged refusal to 
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redeem its circulating notes, may, at any time within ten days after it has 
been notified of such, apply to the nearest circuit, or district, or territorial 
Court of the United States, tu enjoin further proceedings in the premises ; 
and such court, after citing the Comptroller to show cause why further 
proceedings should not be enjoined, and after the decision of the court 
or finding of a jury, that such association has not refused to redeem its 
circulating notes, when legally presented, shall make an order enjoining 
the Comptroller, and any receiver acting under his direction, from all 
further proceedings on account of such alleged refusal. It must be 
observed, however, that the right to apply for such injunction is limited 
to within ten days of the time at which the bank shall be notified of the 
receiver’s appointment. No such application was made. Whatever 
may have been irregular in the primary proceedings has been corrected, 
and the stockholders have now no resource. ‘The receiver, from his 
limited powers, makes but slow progress in the settlement of the affairs 
of the institution. Manifold points of commercial law are constantly 
presented for his consideration which require reference to the Comptroller 
at Washington, involving vexatious delays, and perhaps preventing set- 
tlements which might otherwise be consummated. Under such unpro- 
pitious circumstances, it would be idle to predict when the depositors 
may expect a dividend.—. O. Price Current. 


BANKING AND FINANCIAL ITEMS. 


Seccrity or NationaL Bank Notre Hotpgrrs.—General Sprnner, 
Tnited States Treasurer, has addressed an official letter to the cashier of 
a National bank in New Hampshire, in which he states :— 


“ After the failure of a National bank, all its relations are changed ; as 
a bank, it has nothing more to do with its notes, whether mutilated or 
perfect. The United States, as the legal indorser, in effect becomes the 
maker of the note, and undertakes to redeem all the notes of such defunct 
or defaulting National banks as may be presented at this office for pay- 
ment. This obligation is conclusive upon the Government, whether the 
securities lodged for the purpose with the Treasurer are sufficient or not. 
I, in effect, become not only the cashier of such defaulting National 
bank, but become the trustee of all its creditors, and am compelled to see 
that the interests of its creditors and of the Government are fully pro- 
tected. Such notes stand in the same relation to the public as notes 
issued by the United States, and will be subject to the same rules in 
their redemption.” 


Treasury Examination.—The committee appointed by Secretary 
McCvttocn to count the funds in the vaults of the Treasury Depart- 
ment have completed their investigations, and the result of the count 
shows a few dollars in the Treasury over the balance that the books call 
for. The amount of National funds which has passed through the 
Treasurer’s hands since March, 1861, is about $14,500,000,000. 


The committee appointed to examine the books and accounts and the 
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moneys on hand in the office of the United States Treasurer state, in 
their report to the Secretary, “we found the money on hand, at the close 
of the fiscal year ending on the 30th of June last, to agree in every par- 
ticular with the balance shown in the cash accounts. The cash in the 
vaults at that time was $3,850,676.17. 


Leeat Tenpers.—In the Supreme Court of the United States it 
seems to have been settled that United States notes, of the precise num- 
ber of dollars contracted to be paid for in gold will settle a debt incurred 
before the suspension of specie payments in January, 1861. The suit of 
Tuomprson v. Riees, just decided at Washington, was to recover a 
coin deposit. The defendant was discharged upon the payment of an 
equal amount of Treasury notes. A special contract to repay in gold 
was not proved in the case before the court, although it was assumed 
that such was the custom when gold deposits were made. 


Taxation or Government Bonps,—Mr. Wasnpsurne (Rep.), of Ind, 
offered in Congress a resolution declaring that the burden of the Govern- 
ment should be borne equally ; that taxation should be in proportion to 
property; that exemption of any material portion of the wealth of the 
country from its due proportion of taxation is wrong, unjust, and should 
be avoided; and that to carry out these views the right to tax the bonds 
of Government should be given in any future system of funding bonds, 


The house refused to second the previous question on the adoption of 
the resolutions, and they were, on motion of Mr. Pixe (Rep.), of Mo., 
referred to the Committee on Ways and Means, 


Cuina anp Japan.—The return of the steamer Colorado to San Fran- 
cisco, in regular time, upon her second round voyage, is pregnant with 
important suggestions. It has been rendered sufliciently clear that the 
trips can be made quite as regularly as those from New York to Liver- 
pool; that they are profitable; that they can be rendered more so, and 
that they are placing San Francisco in far closer and more lucrative con- 
nection with the Chinese and Japanese than can be enjoyed by any other 
city on the continent. The early establishment of this line is having the 
tendency to give California the preference in the markets of those coun- 
tries, and must, in coming time, culminate in San Francisco becoming 
the great commercial mart for the trade between China and Japan on 
the one side, and the commercial centres of the East and Europe. 
Orders can be telegraphed from Europe or any of our eastern cities, dis- 
patched to China or Japan by the steamers, be filled, and the goods 
landed in the Pacific by the time a sailing vessel could be fitted out and 

et out round the Horn. Merchants in New York, Philadelphia, or 
Basie, could have their orders filled and be in receipt of their merchan- 
dise before their ships could reach either China or Japan.—San Fran- 
cisco Price Current. 


Counrterreit Coins.—The Foochow Advertiser says: Some foreigners 
recently discovered a factory of base coin at Mamoi, The Chinamen at 
the time were engaged in milling coin, and did not seem at all discon- 
certed by the entrance of the foreigners, and showed the implements of 
their art, without the slightest reserve. The process employed in this 
instance was covering copper disks with a thin layer of silver. The 
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incident tends to prove that the crime of counterfeiting coin is common, 
and not much thought of here. As some Europeans receive money 
without its passing through the hands of a shroff, the loss of the debased 
currency falls heavily on them. One correspondent calculates his loss, 
by these bad coins, at from five to ten per cent. Itis worth considera- 
tion, whether some pressure, applied by the guardians of foreign interests 
on the Chinese Government, might not induce them to repress this 
crime, and we commend the subject to the attention of forcign consuls, 


Frencu Fixance.—An English journal states that the French Gov- 
ernment has, for the first time, presented to the Legislature a general 
account of the expenses of the Mexican expedition. It appears that the 
total disbursements in 1861, ’62, ’63, ’64, ’65, °66, and ’67, were 
363,155,000 frances (£14,526,200), from which, however, must be deducted 
61,975,000 francs, paid by Mexico, leaving 301,190,000 (£12,047,600). 
The 61,975,000 francs were thus composed: Receipts, in 1864 and 
1865, under the treaty of Miramar, 37,500,000 francs; sale of 47,625 
Mexican debentures to the Comptoir d’Escomte, 14,287,000 francs; 
interest received on Mexican bonds, 8,100,000 francs; reimbursement 
on account of Vera Cruz railway, 1,500,000 francs, and levy on Mexican 
customs, 588,000 francs. But the aforesaid 301,190,000 francs, though 
a very formidable figure, do not represent all the outlay France has 
incurred for Mexico. Thus, a portion of a sum of 31,713,000 francs, 
spent for different expeditions, was absorbed by that country, and the 
indirect loss, caused by the disturbance in trade, which the expedition 
occasioned, cannot be inconsiderable. It is said, too, that the stores in 
the arsenals have been reduced very low by the large quantities consumed 
in Mexico. As a. set-off, however, the French Government holds 95,232 
Mexican bonds, 


Liverpoot.—Messrs. Fraszr, TreEnnotm & Co., of Liverpool, who, 
during the recent war in America, acted as English financial agents of 
the Confederate Government, and who recently stopped payment, called 
their creditors together at Liverpool, on the 18th. From a statement 
prepared by Mr. Banner, the accountant, it appeared that the gross 
liabilities were £1,218,000; unsecured creditors, £511,000; estimated 
assets, £282,000 ; assets on Mr. Prio.Eav’s private estate, £8,000. Mr. 
Banner explained that the statement he had prepared had reference 
solely to the English firm, and that there were two partners in the 
American firm, who had no connection with the Liverpool one. In 
America, the United States Government had taken proceedings against 
the American firm, to attach the whole property of the firm in that 
country, and that actions were also pending in this country, on behalf 
of the same Government, against the Liverpool firm, to claim all prop- 
erty of the firm which could be shown to have arisen from funds trans- 
mitted from America during the war. The result of these proceedings 
might, therefore, materially affect the value of the assets. It was ulti- 
mately resolved that the estate should be wound up under the inspection 
of Messrs. Jonn Torr, J. Norron (J. Hewirr & Co.), S. H. Brown, 
and H. W. Banyer. 


Nzw Yorx.—The books for subscriptions to tke capital stock of the 
10 
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National Trust Company have been removed to No. 336, Broadway. 
corner of Worth Street, in which commodious premises the Company 
will commence business about the first of August. 

A small amount of stock remains unsubscribed for. New subscribers 
from this date will pay fgrty dollars per share at the time of subscribing 
and balance in easy installments, or the entire amount may be paid in 
at once, and interest allowed to the date of payment of the calls. 


Seneca Falls —Mr. NorMAN H. Becker has been appointed Cashier of the Na- 
tional Exchange Bank, Seneca Falls, N. Y., in place of Mr. CHARLES A. Parsoys, 
resigned. 

Unadilla.—The shareholders of the National Unadilla Bank, Otsego County, N. Y., 
have concluded that the bank shall go into liquidation. The Unadilla National 
Bank has been authorized by the Comptroller of the Currency to go into liquidation, 
under the provisions of the National Currency Act. This association had not con- 
formed to the requirements of the law from the start. Its certificate of authority to 
commence business was withheld by the Comptroller for more than a year after its 
papers were filed to convert to the National Banking system. 

For two or three weeks previous to the announcemert that the bank had applied 
for authority to liquidate, it was rumored in New York that the bank was insolvent, 
that some of their drafts on their New York correspondents had been protested, and 
others would be protested, as the bank had no balances to meet the drafts. Several 
months since the bank reduced its capital from $150,000 to $120,000. The misfor- 
tunes of the association have all grown out of a non-compliance with the State law 
under which the bank was organized, and the National law under which it reorgan- 
ized in 1866. There are deficiencies in our National bank law which should be 
cured by Congress at its next session. Its provisions are perfect enough for a sys- 
tem of ‘banking carried on by persons disposed to do a legitimate business; but, 
when it is brought into operation to control individuals who seek to evade its 
requirements, it is found wanting. It is hoped that Congress will clothe the Comp- 
troller of the Currency with ample power to wind up all National banks that do not 
live up to the requirements of the law under which they are organized and author- 
ized to do business; as it now exists, he is too much limited to act until it is too 
late to save the banks and their creditors. The Comptroller should hold the power 
to summarily close up all banks that do not strictly regard and observe all provi- 
sions of the law. The Government gives them facilities and privileges enough to 
warrant a requirement of all needful restrictions and an enjoinment of the same. 


Connecticut.—Mr. Henry B. Drew was on the 5th July last appointed 
Cashier of the Connecticut National Bank at Bridgeport, in place of Mr. Joun T. 
SHELTON, resigned. 

Iowa,.—tThe Bank of Sigourney, Keokuk County, succeeds to the business of 
Mr. J. H. SanveERs, private banker at that place. President, J. H. SanpEers; Cash- 
ier, J. M. Adams. 

Louisiana.—tThere is considerable sensation in business circles at New 
Orleans, in consequence of an exposure by Mayor HEATH, in his message, of alleged 
fraudulent issue, without authorization, of city notes to the amount of $1,232,772 since 
the date of August 1, 1866, by JosepH HERNANDEZ, City Treasurer, and P. G. 
MauAN, Comptroller. Two issues, one of $600,000 and one of $400,000, together with 
an over-issue of new notes in place of worn-out currency to the amount of $232,732, 
appear on the exhibits of the City Treasurer, and it is claimed this evening on 
competent authority that the over-issues will amount in total to the enormous 
sum of $3,742,926. The matter is under investigation by the Common Council, and 
will most likely end in the repudiation by the city of the illegal issues and the 
removal of the officers engaged in it. 

New Orleans.—Mr. Joun Jay Knox, Assistant Comptroller of the Currency, who 
was detailed about two months ago to take charge of the Sub-Treasury and the 
First National Bank at New Orleans, and make an examination into the alleged 
frauds that were committed against the Government by said institutions, has 
returned, and is engaged in making a final report to the Secretary of the Treasury. 
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He represents that he obtained securities to the Government for $600,000, which is 
about one-half the amount which the Government lost in the frauds committed. 


Michigan.—tThe following is an act of the Legislature of Michigan, approved 
March 27, 1867, entitled “‘An Act in relation to Commercial Paper” :— 

Sec. 1. Whenever the indorser or indorsers of any promissory note, or the drawer 
or indorser of any check, draft, or bill of exchange, shall reside or have a place of 
business, or, upon information obtained upon diligent inquiry, shall be reported to 
reside or have a place of business in the same city, village, or township where such 
promissory note, draft, check, or bill of exchange is made payable or may be legally 
presented for payment or acceptance, all notices of the non-payment or non-accept- 
ance thereof may be served by depositing such notices, with the postage prepaid, in 
the post-office in the city, township, or village where such promissory note, check, 
or bill of exchange is made payable, or may be legally presented for payment or 
acceptance, properly directed to such drawer or indorser at such city, village, or 
township; and whenever any promissory note, check, or draft shall not be made 
payable at any place, notices of non-payment or non-acceptance may be served by 
depositing the same in a post-office, prepaid, directed to the drawer or indorser at 
his reputed place of post-office delivery, such reputed place of business, residence, 
or post-office delivery to be ascertained by the best information that can be obtained 
by diligent inquiry therefor. 

Sec. 2. All checks, bills of exchange, or drafts, appearing on their face to have 
been drawn upon any bank, or upon any banking association, or individual banker, 
carrying on banking business, under the act to authorize the business of banking, 
which are on their face payable on any specified day, or in any number of days after 
the date or sight thereof, shall be deemed due and payable on the day mentioned 
for the payment of the same, without any days of grace being allowed, and it shall 
not be necessary to protest the same for non-acceptance. 


Sec. 3. This act shall not apply to any bills of exchange, checks, drafts, or pro- 
missory notes bearing date prior to the 1st day of May, 1867. 

Sec. 4. All acts and parts of acts now in force, and inconsistent with the pro- 
visions of this act, are hereby repealed. 

Sec. 5. This act shall take effect May 12, 1867. 

Approved March 27, 1867. 


Missouri.—Mr. Epwarp P. Curtis was on the 19th June elected Cashier of 
the National Bank of the State of Missouri, in place of Mr. A. S. Roprnsoy, resigned. 
Mr. James H. Britton remains President; Mr. CoarLes K. Dickson, Vice-Presi- 
dent. 


The capital of the National Bank of the State of Missouri is $3,410,300; circula- 
tion $370,000; deposits, $1,673,000; contingent fund, $353,000, or a fraction over 
ten per cent. Dividend July, 1867, five per cent. (See their card on the cover of this 
work.) 

St. Louts.—The capital of the First National Bank of St. Louis has been increased 


to $200,000. President, FrepERICK W. CRONENBOLD; Cashier, CuRIsTIAN Fiscu- 
BACH, 


St. Louis.—The following letter will explain the reason why certain drafts of the 
Second National Bank, St. Louis, were refused by the Fourth National Bank of 
New York, which fact, becoming known, gave rise to unpleasant rumors elsewhere 
in regard to the standing of the bank:— 


Fourth NationaL Bank oF THE City OF NEw York, 2 
New York, June 11, 1867. j 
E. D. Jones, Esq., Cashier, St. Louis: — 

Dzar Str:—The unfortunate occurrence of our refusal of your drafts on the 25th 
ultimo was occasioned by our money teller not crediting your account with a remit- 
tance of $50,000 received by us May 15. Had this credit been properly made, none 
of your drafts would have been refused. We regret exceedingly that this mistake 
should have happened, and to your detriment ; and will cheerfully make such amends 





148 Banking and Financial Items, [August, 


as are in our power, and you may suggest.—Very respectfully, B. Seaman, Cashier 
Fourth National Bank, New York. 

Missouri War Claims.—The claim of the State of Missouri for expenditures during 
the war is making good progress in the hands of accounting officers. Sixty-four 
thousand dollars have been paid; over $1,600,000 more have passed through the 
offices, and only await the requisition of the Secretary of War to be paid; about 
$3,000,000 more will be ready for payment by the 15th of the month, and the whole 
claim will be paid by the 10th of August. 

The Secretary of the Interior has received a report from the Government Com- 
missioners in connection with the Union Pacific Railroad, stating that they have 
examined the eleventh section of forty miles of that road, commencing at the 345th 
and terminating at the 385th mile-post west from the initial point, and report it 
ready for service, and respectfully recommend its acceptance by the Government. 
The road is now open for business as far westward as Julesburg, 380 miles west 
from the initial point. The telegraph has been built westward as far as the 385th 
mile, 

Massachusetts.—The Boston Journal thus remarks concerning the repeal of 
the usury laws in Massachusetts :— 


It is scarcely time to speak of the results which will! arise from the repeal of the 
usury laws, as only one day has passed since the new law, which virtually makes 
money merchandise, went into operation. One of our large institutions, which loans 
very largely on mortgages, recently commenced notifying its patrons that, after July 
1, it would renew notes at the rate of seven per cent., but the money poured in so 
rapidly that this plan was abandoned, and the date for demanding seven per cent. 
was postponed till next January, when, unless there is some unforeseen monetary 
panic, another delay will probably take place. 

The act abolishing usury in Massachusetts was as follows :— 


Be it enacted, &c., as follows:—SecTion 1. When there is no agreement for a 
different rate of interest of money, the same shall continue to be at the rate of six 
dollars upon one hundred dollars fora year, and at the same rate for a greater or 
less sum, and for a longer or shorter time. 


Sec. 2. It shall be lawful to contract to pay or receive discount at any rate, and 
to contract for payment and receipt at any rate of interest; provided, however, that 
no greater rate of interest than six per cent. per annum shall be recovered in any 
action, except when the agreement to pay such greater rate of interest is in writing. 


Sec. 3. Sections three, four, and five of chapter fifty-three of the general statutes, 
and all acts and parts of acts inconsistent herewith, are hereby repealed. 


Sec. 4. This act shall not affect any existing contract or action pending, or exist- 
ing right of action, and shall take effect on the Ist day of July next. 


Railroad.—The Boston Traveller has the following in relation to the proposed new 
railway between that city and this :— 

The majority of the Railway Committee in the Connecticut Legislature have just 
reported a bill in favor of numerous wealthy petitioners, to build a connecting rail- 
road from Willimantic to New Haven, with a drawbridge at Middleton. This will 
complete the long-expected “‘air-line” from Boston to New York, and make it the 
shortest route between the two cities by twenty-seven miles. A clause in the bill 
stipulates that this air-line (which forms a part of the Boston, Hartford and Erie 
Railroad) shall have no portion of the Massachusetts three million loan expended 
upon it until the Boston, Hartford and Erie Railroad shall be extended to Fishkill, 
on the Hudson River, to connect with the New York Erie road. Besides this 
advantage, the Boston, Hartford and Erie Company have arranged, with the New 
York Erie Railroad and the Pennsylvania Coal Company, to indorse the Boston 
Company's bonds for four millions of dollars, which sum, together with the three 
million State aid, will complete and equip the new line from the East to the West. 
The grading and masonry of six of the twenty-six miles of the connecting link, 
between Mechanicsville and Willimantic, are already finished. Nor is this all. The 
eighteen miles between Southbridge, on the Boston, Hartford and Erie, and the town 
of Palmer, on the Western Railroad, are to be railed. 
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Ohio.—The National Deposit Bank at Lima, Allen County, Ohio, is under State 
laws. Capital, $50,000. President, SHetBy Taytor; Cashier, GEORGE G. HacKE- 
porN. Commenced business April, 1866. Their New York correspondent is the 
National Park Bank. 

Pennsylvania.—In the case of Dutton v. Pararet, the Supreme Court 
of Pennsylvania holds that where the condition of a bond was for payment of $3,000 
“in gold coin of the United States, of a particular fineness, notwithstanding any 
law which may now, or hereafter shall make any thing else a tender in payment of 
debt,” the bond is not payable in greenbacks. 

Allentown.—An error occurred in the announcement, in our last number, of a change 
in the Allentown National Bank. Mr. F. E. Samvets has been appointed Cashier 
of the Second National Bank (not of the Allentown National Bank), in place of Mr. 
Cuarzes 8. Busn. The officers of the three banks at that place are as follows :— 

President. Cashier. N. ¥. Correspondent. 
First National Bank W. H. Blumer....T. H. Moyer 
Second National Bank W. H. Rainey....F. E. Samuels.....Ninth N. B. 
Allentown National Bank. ...W. Saeger.......C. W. Cooper.....Union N. B. 


Mississippi.—The Vicksburg Bank, at Vicksburg, Miss., transacts a general 
banking business, and gives especial attention to the collection of commercial paper 
in that and the adjoining States. Their correspondents are: National Park Bank, 
New York; Exchange Bank, St. Louis; Western Financial Corporation, Louisville ; 
Fourth National Bank, Chicago; Canal & Banking Co., New Orleans; Merchants’ 
National Bank, Cincinnati; Drexel & Co., Philadelphia; London & San Francisco 
Bank, San Francisco. 

Vicksburg.—-It is untrue that the National Bank of Vicksburg, Miss., has failed. 
It is involved by the failure at New Orleans and Selma, in less than $10,000; the 
greater part being due from the First National Bank of New Orleans. It is now 
thought that the assets of the latter bank will pay three-fourths of the liabilities— 
and if such is the case, the National Bank of Vicksburg will lose comparatively 
nothing, its surplus and profits will more than meet all losses that can be incurred 
by the failure above mentioned. Some few of the Western banks are complained of 
for want of promptness in making returns for collections. Correspondents should 
be informed by the first mail of collections made for them, and remittances should be 
made at same time for the proceeds. 


South Carolina.—tThe Charleston Savings Bank has been seized by the 
military authorities, for a failure to pay full principal and interest to certain United 
States soldiers at Fort Moultrie garrison, who were its depositors when the war 
commenced. The bank is insolvent and in liquidation. Its directors refused to 
consider these depositors as preferred creditors. 


Vermont,—Mr. Henry F. Fie.p was elected Cashier of the Rutland County 
National Bank, Vermont, June 10, in place of Mr. JAMES MERRELL, who has accepted 
the Secretaryship of the National Trust Company of New York City. 

Virginia,—The Citizens’ Bank of Norfolk, Va., has been incorporated by act of 
the General Assembly, passed April 20, 1867. with a capital of $170,000. RicHaRD 
TaYtor, President; Wu. W. CHAMBERLAINE, Cashier. 

StamMpED Paper.—An arrangement has been made by the Treasury (U. S.) with 
the American Phototype Company, of New York, to print internal revenue stamps 
upon bank checks and other instruments which may be furnished them by various 
parties for that purpose. Persons ordering will send to the Internal Revenue Office, 
Washington, as heretofore, the duplicate certificate of deposit in some designated 
depository, stating what kind of stamps they desire ; an order then will be sent to the 
Phototype Company for the amount, adding the same commission as upon general 
stamps. The price which the company shall charge to the public for printing such 
stamps is to be such as may be agreed upon between themselves and the parties 
ordering the same; but is not to exceed one cent for each impression containing 
not more than six stamps, excepting clearing-house receipts, and other documents 
which ordinarily contain more than six stamps. In New York stamped paper can 
be had of lithographers and others. Bankers at a distance should provide them- 
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selves with checks and drafts of this kind, which are safer to use than the ordinary 
checks. 


Towa,—Mr. James A. TOWNSEND has resigned the cashiership of the Clinton 
National Bank, Clinton, lowa. Mr. W. F. Coan remains President; Mr. Mito Surru, 
Vice-President. 


CANCELLED REVENUE STaMPs.—The following circular relative to cancelled reve- 
nue stamps has recently been issued :—— 


TREASURY DEPARTMENT, OFFICE OF INTERNAL REVENUE, 
WASHINGTON, July 9, 1867. 


It is reported that persons in various parts of the country are engaged in collect- 
ing cancelled revenue stamps, and preparing them for further use by removing the 
cancelling marks, regumming, &c., &e. The collections are made to a great extent 
from among the waste paper of banks, bankers’ and brokers’ checks, drafts, &c., 
when they have ceased to be valuable as instruments of evidence, and especially 
bills or memoranda of sales, or the contracts for sales of stocks, bonds, gold or silver 
bullion, coin, promissory notes, and are generally cast aside with the cancelled stamps 
attached, and thus the stamps readily fall into the hands of those who seek them 
for fraudulent purposes. Bankers, brokers, and all others, are respectfully requested 
to destroy their revenue stamps after they have once been used and have ceased to 
be of value to them, or to make such other disposition of them as shall effectually 
prevent their restoration and re-use. Bank examiners also are requested to call the 
attention of bankers to the gross’ frauds that are practised upon the public revenue in 
this way, and to urge a co-operation with the revenue officers in the suppression of 
them, and all Internal Revenue officers are hereby directed to give special attention 
to acquaint all persons who use stamps with the true purpose for which they are col- 
lected after having been once used, and to urge such adisposal of cancelled stamps as 
shall protect the United States from loss. The fact that a person is collecting such 
stamps is sufficient to arouse strong suspicion, and to call for immediate investiga- 
tion; while the possession of washed, restored, or altered stamps is prima facie evi- 
cence of guilt, and no pains should be spared to effect the detection of the guilty 
parties, and to insure their punishment as provided in section 155 of the Internal 
Revenue Act. EK. A. RoLLins, Commissioner. 


BoxD ROBBERY IN PHILADELPHIA.—About one o’clock, July 16, three men entered 
the banking establishment of Mr. FREDERICK STEEB, in Third Street, Philadelphia. 
One of them ‘entered into conversation with the clerk regarding German exchange, 
and he went to the desk to make a calculation. Another one went around behind 
the counter and passed through a door, and camethrough another, back of the clerk’s 
desk, and, reaching over, took a large bundle of bonds, including $520 in compound- 
interest notes. The following is a list of the dates of seven-thirty bonds taken :— 

June 24.—No. 89, $100; No. 16,213, $100; No. 16,212, $100; No. 114,207, $500; 
No. 173,001, $100. 

July 11.—No. 1,972, $500; No. 28,863, $100; No. 385,030, $100; No. 160,754, 
$100; No. 160,753, $100; No. 290,777, $50; No. 12,601, $50. 

Coimpound-Interest Notes Taken—June, 1864, $40; July, 1864, $130; August, 
1864, $50; October, 1864, $100; December, 1864, $130 ; August, 1865, $20; May, 
1865, $50. 


PAYMENT OF MissouRI Bonps.—In response to numerous inquiries made at the 
Treasury Department concerning the payment of coupons cut from Missouri bonds, 
which were abstracted from the Department of the Interior during the year 1860, 
the Secretary of the Treasury has issued the following:— 


TREASURY DEPARTMENT, July 17, 1867. 


Notice is hereby given to the holders of the coupon bonds of the State of Mis- 
souri, which were feloniously abstracted in the year 1860 from the Department of 
the Interior of the United States, that this Department is prepared, and disposed to 
receive evidence from said holders, in relation to their title to said bonds. Holders 
will make their proof as full and clear as practicable, so as to enable the Depart- 
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ment to decide upon the validity of their respective titles. A schedule of the bonds 
in question can be found at the National Bank of Commerce in New York. 


H. McCuutocu, Secretary of the Treasury. 


Lonpon.—On the 3d July, adjudication of bankruptcy was made in the London 
Court against Sir Morton Psgro, Bart., M. P. Epwarp Lapp Betts, and THomas 
RussELL CRAMPTON, described as contractors, of Great George Street, Westminster. 
The adjudication was made on the petition of Mr. Warpen, of the Railway Iron 
Works, Edgbaston, near Birmingham, the act of bankruptcy being a declaration of 
insolvency. The bankruptcy has been rendered unavoidable by the claim set up by 
the directors of the London, Chatham and Dover Railroad Company. 


Lonpon Joint-Stock Banxs.—The London joint-stock banks appear to be doing 
a profitable business. The London and Westminster Bank announces a dividend for 
the half year of 14 percent. The Metropolitan Bank has declared a dividend at 
the rate of five per cent. per annum. The Union Bank ‘of London has declared a 
dividend of 74 pereent, and a bonus of 5 per cent. for the half year, making 124 
per cent. for the year. The Liverpool Union Bank have declared a half-yearly divi- 
dend of 15s. per share, being at the rate of 10 percent. per annum. This is the 
same distribution as was made last year. A half-yearly dividend of 10s. per share, 
being at the rate of 10 per cent. per annum, with a bonus of 10s. per share, has 
been declared, free of income tax, to the proprietors of the North and South Wales 
Bank. The General Credit Company announces a dividend at the rate of 5 per cent. 
per annum, 

HavaNa.—A meeting was convened at the Spanish Bank to propose to the stock- 
holders the expediency of increasing its capital to $8,000,000, by opening a scrip- 
book to the number of 2,000 shares, and augmenting the sinking fund in proportion. 
Four series will be issued. A dividend of nine per cent. upon the capital is 
declared, payable on and after the 8th inst. The Bank of Cardenas declares also a 
dividend of seven per cent., payable on and after the Sth inst. 


Notice TO BANKS AND BAaNKERS.—LOCKWoOoD’s Patent Safety Envelops will be 
supplied to order at the Bankers’ MaGazrneE office, plain, or addressed to 1,650 
National Banks (each address printed), or to 1,400 private bankers, including 150 new 
banking ‘irms established since January last. Terms, for the former, $12 per set 
of 1,650; for the latter, $10 dollars per thousand; plain, $3 to $6 per thousand, 
according to size and quality. 


PRIVATE BANKERS. 


Honthly List of New Banking Firms.— Continued from the June Number, page 966. 
New York. 


B. Murray, Jr., No. 27, Wall Street. 
Harrison & Co., 10, Wall Street. 
Ketchum, Phipps & Belknap, 24, Broad Street. 

Place and State. Name of Banker. N.Y. Correspondent, 
Ovid, TE, Wisnss:000 .-...Le Roy C. Partridge Ninth National Bank. 
Laporte, Cal,..........John Conly & Co.............. Wells, Fargo & Co. 
Chicago, Ml........... Wilkins & Wilson ....Trevor & Colgate. 
Salem, eoeeeeeees. Marion County Savings Bank. 
Sterling...............Rogers, Rising & Co. 

Burlington, Jowa.....Orchard City Savings Bank.....National Park Bank. 
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Place and State. Name of Banker. N. Y. Correspondent, 
Louisville, My....... . Security Bank.... Nat'l Bank of Commerce. 
Nicholasville Noland & Brown......... +. «..Bank of America. 
Hannibal, Mo......... J. G. Easton & Co. 


Dissotutions.—George G. Byron & Co., bankers, 26, Broad Street, New York ; 
Platt & Martin, 30, Broad Street, New York; Noland, Hord & George, Nicholasville, 
Kentucky; E.‘H. Hyde & Co., New York. 


Bank Suspensions, June, 1867.—James Tait & Co., bankers, Mobile, Alabama; 
James §. Chandler, banker, Mexico, New York; C. W. Dorrance & Co., bankers, 
Mobile, Alabama; S. D. McClure & Co., bankers, Memphis, Tenn.; Judson & Co., 
New Orleans. 


Mexico.—Mr. James S. CHANDLER, banker, at Mexico, Oswego Co., N. Y., having 
stopped business, a new banking house has been opened in that place by Mr. JamEs 
H. Goupery, whose New York Correspondent is the American Exchange Bank. 


The sales of Government, State, Railroad, and miscellancous bonds, 
and gold, during the month of May, at the Stock Boards, were as 
follows .— 


$ 16,741,000 | Virginia Sixes $31,000 

82,000 | Missouri Sixes 787,000 

15,000 | Mo., Han. & St. Joseph 7,000 

11,000 | Georgia Sixes 45,000 

18,000 | California Sevens 30,000 

34,000 | New York City Bonds 6,000 

Michigan Bonds 6,000 | Brooklyn Bonds 26,000 
Tennessee Sixes 1,421,000 | Jersey City Bonds 2,000 
North Carolina Sixes 297,000 | Railroad Bonds............. 5,927,000 


EE MER nc desctcindadssasseemesccaters O60e6066eanem $ 25,565,000 
Total in April....... OT TERE CEC ee TENT OE TIT 17,236,000 


Ae Sat naamwaamemn cats $ 8,329,000 


The sales of Government, State, Railroad, and miscellaneous bonds, 
and gold, during the month of June, at the Stock Boards, were as 
follows :— 


Governments $ 14,441,000 | North Carolina Sixes $ 336,000 
SPEER ert 106,000 | Missouri Sixes 111,000 
New York Sevens 20,000 | Virginia Sixes 60,000 
8,000 | Georgia Sixes. 11,000 

19,000 | California Sevens. 2,000 

14,000 | Indiana Bonds 24,000 

3,000 | Brooklyn Bonds 26,000 

Tennessee Sixes........ «+». 1,542,000 | Railroad Bonds.... 3,312,000 


Total in June $20,035,000 
ME I sata iinicdninnscesscdccanlemseseeniteesees ecccce 25,565,000 


ines $ 5,530,000 
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AMERICAN SECURITIES IN EUROPE. 


Tue following table represents the market values of United States 
five-twenty bonds, Erie R. R. shares, and Illinois Central shares in the 
London market during the past two years :— 


Date. U. S. 5-20. Erie Shares. IU. Cen. Shares. 
62 .. 45 a 16 
68 .. 524 51g... «(76h 76% 
698 .. 52 BS... 82 Sais 
698 .. 54} 548 .. 80} 81+ 
-. 528 53t .. 718} 79 

56 ee 19$ 

57 57t .. 83 834 

532 54¢ .. SR 82} 

58h 59} .. 83 


September 12..... 
October 17 
November 3...... 


57 78 
538 
54} 
56 
46 
43 
384 
42 


56} 
53} 
53h 
56 
44 
424 
38 
41 
45 
46 
48 
494 
51 
4it 
48} 


1866—January 3........ 
February 23 


August 22........ 
September 1...... 
= pe 


October 13 
November 14..... 
December 5. 

“ 


45 
37} 
40 
374 
42 
40} 


1867—January 16....... 
February 18 
March 20......... 


114 
18} 
164 
76! 
791 


QHHYVGH SPHADSHAPSADHAOGHOD OOHAOOQOOOO 
DHHHVGHD PHPDPGPDAADADOHSGOSD P@OOOEOOOSD 


SOGHDD PHQDPQAPDPHQHYDDOHD OOOODQLOGE 


An English journal of recent date, when consuls were selling at 94% 
to 3, remarked :— 

Consuls are now at the highest point they have reached since 1860 
The bank bullion at that date, however, was £5,000,000 below its 
present amount, and the rate of discount was three per cent. The last 
occasion when the bank bullion was at ifs present total was in 
December, 1852, and consols were then at 1003 ex-dividend, while the 
rate of discount was two per cent. The highest price touched by con- 
sols during the present century was 101 on the 24th of that month. 
Eight years previously, namely, on the 20th of December, 1844, trans- 
actions took place at 1014, but this included the accrued dividend of 14 
percent. The lowest price of the century was 50}, in July, 1803, on the 
recommencement of hostilities between England and France. The 
highest point in the previous century was 113, in the year 1736, and 
the lowest was 47}, in 1798. During the last twenty years the average 
price of consols has been about 92. 





Monthly Report of Stock Sales, 


MONTHLY REPORT OF STOCK SALES, 
Junr, 1867. 


Tue annexed table will show the amount of business transacted in 
railroads and miscellaneous stoeks at the several stock and exchange 
boards of the city during the month of June, 1867, with the highest and 
lowest price paid :— 


Shares Last 
sold, Tlighest. Lowest. sale, 
Delaware and Hudson Canal Co....... 272 .. 164 .. 363h .. 153} 
Pennsylvania Coal Co oes 100 . -. 1605 .. 160} 
American Coal 670 . a 45 
474 .. — = % 36 
Central Coal... ccccicccsccccsee ore 100 . Bou 2 
Butler Coal : 10} 10} 
Ashburton Coal...... oaseseeensees ° 1,100 .. _ ee 6 ° 
Cumberland Coal 7,000 30 
Quicksilver 18,555 24 
Mariposa 3,400 oe 6} 
Mariposa preferred 12,950 .. - (14 
Consolidated Gregory Co 100 .. Sy we 6+ 
Boston Water Power........+.0. eos TORO on . ss 
West. Union Telegraph Co.*,....... . 54,298 BE cs 
Pacific Mail Steamship 65,201 
Atlantic Mail Steamship.............. 13,100 
American Express Co............00. 2,404 
Adams Express Co 38,791 
United States Express Co 5,518 
Wells & Fargo Express Co 5,948 
Merchants’ Union Express ($25 paid).. 4,081 
Merchants’ Union Express ($30 paid).. 
Canton Company 
Brunswick Co 
WOR: FINES OO. 6.66.0 ccc sccececes ee 
Citizens’ Gas Co......... Cenk ocemdiers 
N. Y. Central Railroad 
Erie Railroad 
Erie preferred 
Hudson River Railroad............-- 
Harlem Railroad*. 
ess 0506 ccsccccssceces aeneee 
Illinois Central 
Michigan Southern........ 
Michigan Central......... ° 
Cleveland & Pittsburgh 
Cleveland and Toledo.............4- 
Cleveland, Col. & Cincinnati 
Chicago & Northwestern...........- 
Chicago & N. W. preferred 
Chicago & Rock Island 
Chicago, Bur. & Quincy ........ 
Chicago & Alton ........ 


* Dividend off. 
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Shares 
sold. TTighest. Lowest. 


Chicago & Alton preferred........... 810 .. 1164 .. 1114 
Alton & Terre Haute 4,200 .. S58 .. 40 
Alton & Terre Haute preferred i ae 83 ct 15 
Pittsburgh & Fort Wayne 12,240 .. 99% .. 964 
Pittsburg & F. W., ex-privilege....... 24,517 .. 104 .. 97 
Toledo & Wabash 21,461 . 42 . 2 
Toledo & Wabash preferred ee 
Milwaukee & St. Paul........... eee 7,934 .. 403 .. 33 
Milwaukee & St. Paul preferred...... 21,650 .. << | 
Marietta and Cincinnati wae 54 ja) ae 
Hannibal & St. Joseph .. hai 500 .. <n 
Hannibal & St. Joseph preferred... 750 .. - 8 
New York & New Haven as. © «. 115} 
Central New Jersey.......cesceecee ° EZ 2 P . Fo 
Morrie & BgeeS...<..cccccce ahi was i : is 65 
Delaware & Lackawanna............. ta. sa 2B ~« oa 
Delaware and Lackawanna scrip...... 284 .. 3 «a Te 


Total shares in June............ 1,793,866 
Total shares in May...........0...1,682,322 


INOEOEE cccscccceusscoes TLCS 


SALES OF BANK SHARES, JUNE, 1867 


No. Shares Lowest. Tighest. 
ot ibseedeinti Sold. 


. Central National Bank....... sekneace Saiaeeiears 30—Cti‘(CNS§:C(‘<‘éa 114 
. Ninth National Bank.............. Mieasaeas 0 0Clws CS @ 1154 
. Fourth National Bank 300 kw COT 110 
’ National Shoe and Leather Bank......... scorns, ISB oo DE Ge es 
. National Bank of Commerce. . 625 .. 112 @ 114 
. Corn Exchange Bank.. Dhieebinsikometete <a) Je 123 cee 
. Metropolitan National Bank. 155 si 131 DD sare 
[ NEE EO PE. iii ncccccancnaccssacs ic. 2 «= 22 @ 148 
. Importers and Traders’ National Bank 128 .. Tit 113 
. American Exchange National Bank Sf « 5 118 
. Continental National Bank....... jekcemesaces oe ss ae 106 
Bnei PRUDHOE 0. 3:4.a:6.9:0.0-00-0 sis 0.0'010:e 370... = 106 1084 
3. National Bank State of New York...... pisiaiate;oin 0060s CD 

. East River National Bank....... ae 100 

. Tradesmen’s National Bank.  —_—e 143 

. National Bank of Commonwesith. : 2 « 2 

. Seventh Ward National Bank............ cee ae cw Coe 
8. Ocean National Bank............ so 102 

. Merchants’ Exchange Nat. Bank «. ae 

. National Bank of Republic..... e 115 

- Mechanics’ National Bank....... . cameras ss £06 

. Merchants’ National Bank........ kar aiarencarice so ae 
3. National Bank of North America..... erbieere wie -. 1084 

. Hanover National Bank.. oo «=o aS 
. Gallatin National Bank.. oo. 2a 


1 
2 
3 
4 
5 
6 
7 
8 
9 


Total shares in June........... 
Total shares in May.... 


DOTA. 5 6556.6 start tascteeeds 
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THE DAILY PRICE OF GOLD AT NEW YORK. 


( Continued from page 78, July No. ) 


1867. Premiwm. 1867. Premium. 1867. Premium, 


April 22..... 374 @ 38} .. May 2 30 368 @ 374 .. June 17.....37} :@ STE 
ee a | eee. 37 @ 377 . 


311 @ 28)*.. 


ee 394 @ 414 .. 


36§ @ 374 .. 36} @ 37t - 


29....9344 @ 363 .. ss BT. nee 36} @ 37} . 38 @ 38} 

eee 35 @ 36§ .. D si + +2.38h @ 385* 
May 3. ‘ “345 @ 364... ih 4 on 
biomes ie <6 


35% @ 36} .. 363 @ 374 .. 

353 @ 368 .. 36§ @ 368 .. 

358 @ S78 .. ..2.*368 @ 374 .. 38 @ om 
1.....37¢ @ 38% .. ea 2 


9... ..368 @ 38} .. 


11... ..35} @ 36$ .. 363 @ 37 .. 38% @ 39} 
365 @ 37h .. 8.....385 @ 394 


38 @ 38$ 


38§ @ 38} 


36§ @ af : 37 @ 373 : 
36% @ 37 . 15.....37 @ 37 . 39 @ 393 


* Lowest or highest of the saith 


The monthly range of premium on gold from January, 1862, to Decem. 
ber, 1866, has been as follows :— 


1863. 1864, 1865. 1866. 

January... i .. 34 @603.. 514@ 6O .. 974 @ 134}... 363 @ 44 
February ... .. 53 @724.. 574@ 61 .. 968 @ 1163 .. 353 @ 41} 
..39 @712.. 59 @ 693... 481@ .. 25 @ 36} 

..46 @59 .. 664@ 87 .. 60 .. 25 @ 29} 

..434@55 .. 68 @ 90 .. 454... 254 @ 41} 

+... 404 @48¥.. 89 @151 .. AT§ .. 373 @ 673 

. 233 @45 ..122 @185 .. 464 .. 483.@ 553 

"7194 @ 168. 294@ 298. 1818.@ 163 - 45% .. 464 @ 52} 

. 164@24 ..27 @43k.. 85 @155 .. 45 ..44 @'46} 

.22 @37 .. 403 @563.. 89 @129 .. 49 .. 458 @ 544 
November.. 29 @33}..43 @54 ..109 @160 .. 483 .. 374 @%8§ 
December .. 30 @34 ..47 @523..111 @144 .. 463 .. 313 @ 41} 


American silver is bought by dealers at 7}, and resold at 6} cents 
below the price of gold. Mexican dollars are worth 103} @ 1034 for gold. 





Notes on the Money Market. 


Notes on the flonen ftlarket. 


New York, Jury 22, 1867. 


Exchange on London, at sixty days’ sight, 110 @ 110}, for gold. 


Tue market at New York has been disturbed this month by several heavy failures in the dry- 
goods trade. The confidence in the paper of drygoods houses is seriously diminished for the 
present. The importations of foreign drygoods at New York during the last fiscal year (ending 
June 30, 1867) amounted to the enormous sum of $103,407,000, against $49,353,000 for the fiscal year 
1864-5. The market being overloaded, a rapid decline in prices continued during the six months 
of 1867,resulting in heavy losses to the importing and jobbing trade. With some houses, the 
Josses are equal to their profits of late years, while others suffer a large inroad into their capital, 
The following table represents the imports of foreign dry goods at New York during each year 
from 1850 to 1867 :— 

Year. Value. Year. Talue. 


DP acailiscniseseccnssecug +. $107,843,000 
$3,310,000 
88,155,000 
62,918,000 p 61,963,000 
85,898,000 

Bn errr waeoenaed 49,353,000 
1865-6 137,055,000 
103,507,000 
These form only one branch of the import trade, even st this port. The figures above given 
represent merely the values landed of fabrics and articles usually classed as drygoods. ,To show 
the total of foreign merchandise imported at New York, we must add to the one hundred and three 
millions of drygoods about one hundred and fifty-six millions of general merchandise, including 
tea, coffee, sugars, liquors, metals, &., making nearly two hundred and sixty millions of total 

mports at this port, reckoning these only at their foreign cost in gold. 


The importations of drygoods have led to overtrading in the country trade as well as the city 
trade, and remittances from the West have not been as prompt as were anticipated. The market 
has been overstucked with other foreign goods, demanding an export of nearly thirty millions in 
gold from this port alone; to which should be added the foreign export from San Francisco, 


The aggregate importations for the twelve months ending June 30, 1866, are the largest in our 
history, and not likely to be exceeded for many years to come. The total for the last year, how- 
ever, falis only about twenty-six millions behind it—a difference much less than was anticipated 
when the year began. The following will show the relative figures :— 

‘foreign Imports at New York for the Fiscal Year ending June 30, 


1964-5, 1865-6. 1866-7, 

Entered for consumption............ o+eee% 67,079,520 «» $179,101,519 $ 140,018,482 

Entered fur warehousing $2,206,122 aos 112,356,494 P 117,877,762 

BENG QOOOB 60.5. cisicds c0ccscsceccesseceis +++ 10,603,200 ee 12,423,741 11,940,663 

Specie and bullion - 1,890,431 oe 2,251,644 9,954,539 

Total entered at port ............ $ 161,779,273 $ 306,133,398 $ 279,736,446 

Withdrawn from warehouse ,..... 76,267,862 $8,891,375 i 109,735,319 

The exports of domestic produce last year were fifty-two millions less than the previous year, 
and likewise less than in the years 1S64-’5, as represented in the following summary ;—~ 
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Exports from New York to Foreign Ports for the Fiseal Year ending June 50, 
1864-5. 1863-6. 1866-7, 

Domestic produce..............e0ee0 oo 8 184,617,834 $ 210,352,826 wa $ 173,549,691 
Foreign free goods... ..........scseeececees 2,419,689 oé 762,633 oe 534,927 
Do. dutiable 15,835,262 en 4323875 ae 6,152,659 
Specie and bullion , an 57,870,354 fr 932 
BN CIN aia ns dike sicecescccvcces $ 242,462,044 $ 273,309,185 $ 221,604,209 
Do. exclusive of specic......... R. Fs 215,488,831 an 180,237,277 


The following table indicates the amount of miscellaneous goods, compared with fereign dry- 
goods, imported each year :— 


Description of Imports for the year ending June 80. 
1864-5 1865-6. 1866-7. 
Drygoods $ 49,853.939 pe $ 137,055,834 e- = $ 103,407,273 
General merchandise. . 110,034,903 166,825,920 ‘i 166,424,629 
Specie and bullion 1,890,481 ee 2,251,644 ee 9,954,539 


Total imports $ 161,779,273 $ 306,133,398 $ 279,786,446 
The stock market has been active during the month, with higher values generally. Atlantic 
Mail shares have advanced since May 4, from 94 to 1103; New York Central, from 98 to 106; Erie, 
from 64 to 70; Hudson River from 96 to 109. The changes will be noted in the following summary 
of prices for each week since June 1:-- 
Stocks. Junet, JuneS, Junelds. June22. June29. July 6. July 13, 
106... 106 .. 107 .. 109 .. 10TH .. 1103 
om ew Be a ee ee ee 
Alton & Terre H. pref 7 ~~ wen Ba Baw Bae S| us = 
Boston Water Power........... ‘ om BE «a BE « eS... Bia ws @ 
Canton Company 2 ao Dew Ban Te. 2 ce eS ee 
Cleveland & Pittsburgh........ 73} . 76 .. TOR 7Se .. S6R .. SOP .. Ib 
Cleveland & Toledo é o 1 .. TD .c TR .. WOR .. WE .. TH 
Chicago & R. Island : o §=(88h .. OL 1. OO .. WE .. OF .. BH 
Chicago & Northwestern « we ao TR a wn OB ws Cc 
Chicago & Northwestern pref... 58§ .. 5Sf .. 50} 59 .. «=G4E .. «8Gid 2. |= 6 
Cumberland Coal.............. re er - Sop .. S85p .. SOR .. 40 
Cleveland, Co}. & Cin.......... 99 .. OSs .. 998 .. OOS .. 1018 .. — . — 
Delaware & Hudson . Mea ™ « Be « Ms Mm a 
Hudson River «~ WM. BM « RW. ME. MW «. We 
Tints Cami co cecicceccccess 1% «. TR WT 1208 .. 121 .. 1228 .. 18 
Michigan Central.............. om  ~— Bo « TS « TO «ss: BH .. 
Miehigan Southern Maa Siw CH a Tes 7 ns GE se S0$ 
Milwaukee & St. Paul 3 —— a — 40 .. 44) .. 46} 
Milwaukee & St. P. pref........ ae «- Ca «wth Owe SS 
Mariposa Mining oe ss 4 .. = au. WwW .. 8 
Mariposa preferred...... eientien ~ we a aS. Ss. 
New York Central R. R........ om oo 200G .. - Dean Bw TS a OO 
New York & Erie R. R g oo OF. o GB. Git. 63 .. TOR 
New York & Erie pref, = ° —= .« GE « i as B 
Ohio & Mississi ppi cer ‘a ° mM. Bai Ba. & 
ST ere so .. Mb x oo 149% .. 140§ .. 1412 .. 1488 
Pittsburgh & Fort Wayne oo OB. ay. 1 ae Se cae ek 
Quicksilver Mining ............ oS « = o W@W. SS « B@ «. 
Reading R. R «» 105) .. 106} my... MG. Hi .. M 
Toledo & Wabash on =. @. 2. 2s. Ou 
Western Union Telegraph... . 42} .. - aw @ GG. & . & 
The Assistant Treasurer of New York has issued the following circular ;— 
Unrtep States Treasury, Vero York, July 17, 1867.—Holders of August Seven-Thirty Notes 
are hereby informed that this issne may now be exchanged at this office for Five-Twenty Bonds 
bearing date July 1, 1867, irredeemable for five years, and carrying six per cent. interest in gold. 
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Interest on the Seven-Thirties will be paid to the first of July instant, and a bond be given drawing 
interest from that date. Interest on the Seven-Thirties will cease August 15, and, if not presented 
for exchange on or prior to that date, the holders will be deemed to have waived the privilege of 
conversion. H. H. Van Dyck, Assistant Treasurer, U. 8. 

Government loans are in active demand, both for foreign and domestic markets. We continue 


our record of quotations for each Saturday of the past seven weeks, as follows :— 


Stocks. Junel, June8. Junel5. June 22, June29. July 6. July 13. 
Sixes of 1831......... 118 «.. 118 «4. 112% .. MB .. 1009 .. 1109 
Sines SF 1007 ..n6. cceccs ae . nw Bw DE 2. OS . WH a 
DEE OE BONE sc cncecccccccece eooldde oc 1858 .. 18006 .. 185h .. 185f .. 187 .. 188 
Ten-forties ......cccsserceee eos 998 .. O98 .. 1008 .. 100 .. 100% .. 102% .. 1029 
Five-twenties of 1862 ..... woos -» 109% .. 110f 2. 110f .. 1108 111g .. 1115 
Five-twenties of 1864. S . MS .. WE .. WE . 1 .. We 2. 
Five-twenties of 1865 os M0GE. c INTE 2. 108. TR ORK. 200 
Five-twenties of 1865, new e- 10Sf .. 109§ .. 109% .. 110% .. 107% .. 108% 
Tand 3-10ths, 1st series 106 .. 106 .. 106 .. 106% .. 107% .. 108 
Tand $-10ths, 2d-Series ...... ee. OO .. Ew ME. ME fw OO 
7 and $-10ths, 3d series «- 1058 .. 106 .. 106 .. 106§ .. 107 .. 107% 


We have satisfactory information as to the ability of several of the Southern States to pay the 
interest on their public debts. Official notices are given that the coupons of the States of Missouri, 
Alabama, Georgia, and Tennessee, will be paid at the appointed places in New York and London. 
With this information officially made public, the bonds of these States have advanced, and are in 
better demand. 
£ The English money market is again restored to confidence, and the rates on loans are quite low, 
the Bank of England rate being 24. 

Subjoined is a table, affording a comparative view of the Bank of England returns; the Bank 
rate of discount; the price of Consols, the price of wheat, and the leading exchanges, during a 
period of four years, corresponding with June, 1867, as well as ten years back—viz., in 1857 :— 

1857. 1864. 1865. 1866, 1867. 
Circulation........ eccccece £ 19,450,000 .. £ 20,766,000 . £ 21,635,000 .. £ 26,020,000 .. £ 23,662,000 

Public deposits 7,036,000 .. §,748,000 .. 7,904,000 .. 6,649,000 .. 9,197,000 
: Other deposits........... 9,796,000 .. 11,068,000 .. 18,357,000 .. 20,206,000 .. 17,187,000 

Government securities... 10,326,000 .. 11,966,000 .. . 11,480,000 .. 10,813,000 .. 12,856,000 

Other securities......... 19,066,000 .. 19,542,000 .. 19,712,000 .. 81,771,000 .. 

Reserve of notes & coin. 5,979,000 .. 8,421,000 .. 9,346,000 .. 2,826,000 .. 12, 
{| Coin and bullion 8,588,000 .. 14,048,000 ... 15,860,000 ... 13,278,000 .. 20,954,000 

Bank rate of discount.... 6$p.c. .. TpP.c 8 p. c 20m.G 2tp.c 
Price of consols..........+ 93h. 91gxd .. 90pxd S86. 94 xd 
Average price of wheat.... 583.9d. .. ss. 11d... 41s. 11d. .. 4is _— 65s. 5d 
Exchange on Paris (shrt).. 25 25 ie 25 223 Ci 25 15 25 123. 25 15 

— Amsterdam ditto.... 1117 ° aR TE we 11 173 aT 11 17¢ 
f§— Hamburg (3 months), 18 8} os 13 S$ oe 18 9 re 18 St... 13 9¢ 


“The current rates in London for mereantile paper, having various periods to run, are as follows :— 
80 to 60 days, 2 } per cent.; 8 months, 2} § per cent.; 4 to 6 months—-bank bills, 2} 3 per cent. 5 
4 to 6 months—trade bills, 8} per cent. 

The allowance for deposits at the London joint-stock banks and discount houses is as follows :— 
Joint-stock banks, 1} per cent.; discount honses at call, 1} per cent.; discount with seven days’ 
notice, 1f per cent. ; discount with fourteen days, 1} per cent. 

t. The discount quotations current on the bourses of the chief continental cities are as follows:— 
= ~~ Bank Rate. Open Market. Bank Rate. Open Market. 
Per cent. Per cent. Per cent, Per cent. 

Bia scwac Shama’ . 24 5 -" a 
a Brussels oe 234 

I Madrid ° oe 
Frankfort. ......00..00 “a 132 Hamburg é , 1} } 
Amsterdam es bs St. Petersburg..... oe 7 4 


Gold bas varied but little in price during the month of July, The tendency is upward. The 
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market opened on the 1st at 38, and the premium since has reached 389$. The following is a sum- 

mary of the foreign export from New York, from January 1st to the middle of July, and the com- 
parative shipments for the same period in former years ;— 

Year. Year. 

$10,945,000 .. 18 ve 1868.....0..000 008 21,446,000 

17,534,000 .. 1 ‘ ° oe ° - 80,056,000 

18,268,000 . ee sececcccceccs 18,314,000 

17,974,000 .. ° seceee 49,368,000 

ekeemenemona 31,213,000 

Foreign Exchange is mostly held at anadvance, but the transactions are limited. Leading bank- 
ers, this week, ask 110} for 60-days’ sterling bills, and i10§ for bills at short sight. We quote:— 
Bills at 60 days, on London, 1094@109} for commercial ; 110@110} for bankers’; short sight, 110¢@ 
110$; Paris at 60 days, 5.16@5.12$; do. at short sight, 5.123@5.10; Antwerp, 5.163@5.123 ; Swiss, 
5.164@5.12$; Hamburg, 364@36% cents per mare banco; Amsterdam, 40@41} cents per guilder; 
Frankfort, 404@41é cents per florin; Bremen, 78$@794 cents per rix dollar; Prussian thalers, 71} 
@i24. 

There is as yet no large demand for currency from the West, but there are indications of prepa- 
rations by Western bankers for the crop movement. This is now shown by the conversion of 
Government Stocks into money, which is placed to the credit of Western banks. The most 
experienced bank managers in New York are keeping their funds under immediate control, and 
care less for interest than for security. 

The New York Central Railroad Company has declared a semi-annual dividend of three per cent., 
payable Augnst 20, 


DEATHS. 


At New York, Wednesday, June 12, aged forty-nine years, JAMES GorE KiNG, Esq., of the bank- 
ing firm of James G, King’s Sons, New York City. 

At Battiwore, Mp., June, 1867, Joun Ciarx, Esq., President, for several years, of the Citizens’ 
Bank of Baltimore, and of the Citizens’ National Bank, since its organization in that city. 

At ALbany, Tuesday, July 9th, in the seventy-third year of his age, Rurvs H. Krxe, for many 
years President of the New York State Bank, Albany, and of its successor, the New York State 
National Bank of Albany. 





